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General Notes - Second Schedule to the Income Tax Act, 1962

General Note 12
GENERAL SUBJECT: DEFINITIONS OF PENSION AND PROVIDENT FUND
SPECIFIC ASPECT: RETIREMENT FROM EMPLOYMENT
STATUS: DECISION

BACKGROUND: To confirm the Commissioner for Inland Revenue's requirement that an approved
pension, provident or retirement annuity fund may not terminate or relinquish its liability to pay an
annuity on a member's retirement from employment.

DECISION: Some approved pension, provident and retirement annuity funds are, in terms of the rules
of the funds, terminating or relinquishing their liability to pay an annuity on a member's retirement
from employment. The rules of the funds provide for the purchase of an ammuity at an insurer or other

that no on-going approved retirement fund may terminate t 1éd liability of paying an
annuity, neither by virtue of the provisions of section 14 qf sion Fuhds Act nor by virtue of
anything else.
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