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DECISION:

DEFINITIONS OF PENSION FUND AND PROVIDENT FUND

PROVIDING ANNUITIES ON RETIREMENT FROM EMPLOYMENT

DECISION

General Note 12 conveyed the South African Revenue Service's requirements
relating to the termination of the liability of a pension or provident fund (retirement
fund) to provide an annuity on a member's retirement from service. Following upon
discussions with representatives of the pensions industry, an agreement has been

concluded in terms of which retirement funds may inate their continued liability

in respect of a retiring member once an annuity, rchased for him or her.

In terms of the agreement General Note y this General Note so as to
allow retirement funds to purchase a South African registered
insurer in the name and on the life of o is retiring from employment (a

member owned annuity).

The annuity so purchased, ase with an annuity purchased in the name of a

by such a fund, must be compulsory, non-

d may purchase a member owned annuity unless its rules

rovide for the purchase of an untied annuity in the name of the member

Retirement funds are, as a result, permitted to provide an annuity to a retiring
member by paying the annuity directly, or by purchasing the annuity in the name of
the fund, or by purchasing the annuity in the name of a retiring member. While the
aforementioned methods may be provided for in the rules of a retirement fund, a

member may select only one of them and not a combination.

The approval of a retirement fund which does not comply with the aforementioned

requirements will be withdrawn.
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