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CONDITIONS FOR PRESERVATION FUNDS

SOUTH AFRICAN REVENUE SERVICE (SARS) RETIREMENT FUND PRACTICE NOTE RF 1/2012

Withdrawal of Note

This Retirement Fund Practice Note (RF 1/2012) replaces Retirement Fund Practice Note
RF 1/2011, with effect from the date of the publication of this Note.
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Conditions

The additional condi are following:

1. Benefits paid ransferred into a pension preservation fund

Amounts or unclaimed benefits referred to in paragraph (b) of the definition of a
“pension preservation fund” derived from a pension fund or pension preservation fund
may not be paid or transferred in such a way that it is split between more than one
pension preservation fund.

2. Benefits paid or transferred from a pension preservation fund

Amounts or unclaimed benefits referred to in paragraph (b) of the definition of
“pension preservation fund” derived from a pension preservation fund may only be
paid or transferred to:

e one pension fund;
e Onhe pension preservation fund;
e one retirement annuity fund;

e acombination of one pension preservation fund and one retirement annuity fund.




e acombination of one pension fund and one pension preservation fund and; or

e acombination of one pension fund and one retirement annuity fund.

This condition applies to each payment or transfer from the pension preservation
fund.

Translocation of benefits

A member exiting their former occupational fund can access a portion of their benefit in cash
before transferring to the pension preservation fund or provident preservation fund.

Such a transfer is tax-neutral and does not preclude the member from accessing a further
once-off withdrawal benefit in the pension preservation fund or provident preservation fund.

Transfer from a preservation fund to a retirement annuity fund
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Rules that require amendments

The trustees of a preservation fund must ensure that the rules of the fund comply with the
additional conditions imposed by this Note, failing which the approved status of the fund will
no longer be effective.

Rules that require amendments to comply with the aforementioned conditions must be
submitted for approval before or on 28 February 2013.
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