Government Gazette Neo. CUSTOMS AND EXCISE ACT, 1964,

Ma. R,

AMENDMENT OF SCHEDULE NO. 3 (NO. 3.....)

in ierma of secEen 75 of the Customs and Exclee Ad, 1864, Scheduls Mo, 3 fo S said Act is heroby amended, with effect from 1 Janusry 3025, to the exbent sot out in the Schodule heneto.

ENOCH GODONGWANA,
By the deletion of the fallowing: MIMISTER OF FINANCE
rFI‘lﬂlﬂ-lll'ﬂ Tariff Rebwte Coda | CO | Dascription Extent of Rebats
Haading
3T03 INDUSTRY: SPECIFIED MOTOR YEHICLES
HOTES:

This item and the Maotes theneto prowide for the implementation of the Automotive Production and Development Programme (APDP] inroduced by the Intornatéonal Trada & deministraticn
Commission of South Afdca (ITACL

1. Acronyms and definitions

Far thie purposs of this toem, tha falbywing seranyma and delinltiena will have the mesnlng saaigned 15 tham i this nobe!

1.1 Ac

APDP - Automotive Production and Developmant Programme CEP - Company Specific Percentage IRCC - Import Robate Credit Cortiflcate ITAC - The Infermaticnal Trads Adminlstration
Commissicn of South Africa MIDP - Mator Industry Develapmaent Pregramme PRCC - Production Rebate Credit Certificats SACY - Seuthem Aflrican Customs Unbon SARS - South African
Rewenue Service Vil - Volume Assembly Allowance VAT = Value-Added=Tax

1.2 DafEnitions
“awtomodive tooling” means-

{a) dées for drawing or extneding motal, of subheading B207.20;
{b} toals for pressing, stamping or punching, of subhoading 2207 .30;
(&) wark halders of subheading 8466, 20

(d) assembly Jigs and assembly ines, of subhssding B4T9.80; and
(e} Injection moulds, moulding patterns and moulds of heading B4.20, where the principal use Is for the manufacture of specified moter vehickes, heavy vehicles as defined In Hode 1 o

rabals Mem J17.07 and automotive components for saich matar vehiclas.

“Form 1% means a Form C1 as defined in the ITAC Rogulathons,

“imparted component value™ means the valee for customs duty purposes of any imported original equipment components imponed by the reglstrant of imparted By or recefved from
any parscn in SACU and uted In the manufscture or assembly of original equipment components or specified motor wehicles.

"guidslines” means the guldelines lssued by ITAC,

“original aquipment components™ maens componaents classifisbbe in Chapter 38 of Schedulo Na, 1.
“reglstrant™ means a person registered under this ltem, “regulation™ means regulations made In tonms of section 59 of the International Trade Admindstration Act, No. T1 of 2002,

“specified motor vehlcles™ means -

(&) road traciors or semi-iralbers of subheading 8701.20 of a vehicle mass not exceeding 1 600 kgg

(b} mator vehicles for the trangport of ten o more persons, including the driver, of keading 87.02, of a vehicle mass not exceading 2 000 kg (excluding those of subkeading 7021010}
(=] moder cars (Including station wagons) of beading 8703;

{d) mator valiches for the transpert of goods of heading 27.04 of & vehicle mass not excesding 2 000 kg or a GV, not exceeding 3 500 kg or of a mass not exceeding 1 600 kg orof a
ﬂ.‘f.ﬂ.bnm:m 3 500 kg por chassls fitted with & cab {excluding shuttie cars and low construction flame-proof vehlcles for use In underground mines and off-he-road logging
tracks);

2] chassks fitted with englnes of heading 87.06, of a mass nol exceeding 1 600 kg or of 8 G.V.M. not exceeding 3 500 kg (excluding those for shustle cars and low construction flame-
proof vehiches, for uss in Enderground mines and off-tha-road lagging trucka).

“the AcE™ means “this Aci™ as defined bn section 1 of the Cusioms and Exclse Act. No. 91 of 1984,
“WiA" means the following percentages of the value for VA purposes:

&} 20 peer cent frem 1 Jonuary 201 3;

b) 19 per cent from 1 January 2014;

] 18 per cort from 1 Janwary 3315; and

o) wilh affect from 1 Janusry 2016, according 1o the fellowing sliding scale depending on the number of units prodsced.




By the deletion of the following: [continuad])

Rebate ltem

Tariff Rebate Coda | GO | Description Exutont of Rebate
Heading

(K] 10 per cent for 10 000 units or more but not maore than 14 00 undis;

{i#] 11 par cont For 15 000 wnits or more bal not mane than 19 9099 unlls;
(i) 12 paer cont for 20 000 wnits or more bat not mone than 24 889 unibs;

{iw] 13 per cont for 25 080 wnits or mors but not mare than 29 999 umits;

{w] 14 per cont for 30 000 units or mone but not mone than 34 S99 undts;

(%] 15 par cant for 35 000 wnits or more but not mone than 33 900 unibs;

(will] 16 per cont for 40 @00 units or mone but nat more than 44 999 units;
i} 17 pir cont far 45 GO0 un#s or mess but not more than 43 859 units; and
(] 12 paer cant for S0 000 wnits or more;

=walua for VAA purposes™ maeans the valus, determined an the basls prescribed in Mode 7.1, for the comulative amoant of all specified motor vehicles produced in terms of this item,
during the mest recent fowr guarters and ready for sale.

2. Registration
2.1 Applicunta under this rabats ibem shall submit a letter of approval from ITAC conflrming qualification for participstion {ogether with the application.

3. Submiszion of sccounts
3.1 Registrants undor thés robite ibem shall submit accounts in the following manmer:

{a) & guarterly account (DA 184] to the SARS customs office In which area of contrel the premises s reglstered and bring any cusloms duly snd additional VAT to sceount af thal office
within 30 days from U chasing date of tha accounting peried, but not later than the penultimate officlal working day following the perfod of three months during which the closing date
al the sccownd ocours.

{b] For the purposes of this Bem the accounting pericds shall be for four pericds of three manihs sach commanding on 1 Janwary sach yoar.

{c) The registrant =hall nod be entifled te the defermant of additianal VAT, ather than the 30 days provided for In (a] above.

2.2 When the registrant becomes aware of an emor in the account submitied, the regisirant mais? amend the accouni a8 Scon &S fessonably poasible by -

ia) completimg & farm (DA 1994) for the guarter affected by the amendment;

(k] adjusting all forms affecied by the amendment;

(&) submitting form (DA 198A), adjusied forme and paymant of any customs duty and additional VAT tegether with an explanation of the reasons for the amendmont 1o the SARS
customs office referred to Im Note 3.1{a).

4. Original squipment components Enporied by the regiairant 4.1 The registrant shall clear all original equipment components for the manulacture of specilied motor vehbclos, umder
Chapter 98 of Schaduls No. 1.
4.2 Al such original equipment components shall -

(m} on Importation e cleared undsr proceduns cods “Placemant of goods under the ‘Processing for Home Use® procedure™; or

(b if cleared on iImportation for storage and stored In a Boensed customs and exclse storage warehouse, be cheared before removal for use under procedure code “Processing for Home
Fsa” of goods, previously placed under "Warehousing® procedurs; and

(g} when cleared as contemplated In paragraphs (a) or (b), pay VAT on the valee for customs duty purposes a8 if a "full duly™ extent of rebate applies.

4.3 Thee vabue Tor cusioms duly purposes of all origingl equipment compenents shall be Imcluded in the quarter during which such components weno clpared under the procedure code
'Pracossing for Homae Use’.

k. Oviginal equipment components supplied to the registrant 5.1 A& registrant must ensure and produce proof if reguired that the Form C1 completed by the supplier of odginal
equipment componenis carrecily declares the Imperted cempanont valus.

5.2 (8} The impared companent ¥alue on the Farm Gl completed by & SACU suppliar and recalved by the registrant during a guarter shall be recarded in the ensuing quarter
irrespective of whether | has been used in production as yet or pald for; and

(b The imported component value on the Form €1 shall be deducted by the registrant in the geariers when the orginal equipment components are -
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1) iIncerporated into original equipment componants and exporbed;
I} used in the manufaciune of specilied motor vehichs and exported;
{1if] Eranslerred i paris and accessories; or

(Iw] dostroyed under customs supervision.

5,3 (a) Registrants shall bo liable for any customs duty underpald resulting from the under declaration of the imported compaenent value an Form C1,

{b} If ITAL reports any amendments to Farm 1, the quanierly account te which it relates must be amanded a5 may be pocessary to ghe affect to the amendment reparted, Including
payment of any cusioms duly dus,

{1 If Farm C1 Is naot obbsined or duly completed, the price at which the original squipment componants wore purchased by the registrand shall be desrmed 1o be the Imported component
walue In respect of the original equipment componants.

{d} Any Incormect information supplied on Form C1 can rendar the whole decumant null and void and may resuit in the perchase price of all ltems In such document being regarded as
imparted component valus,

. Delevmination of walise for duty and additicnal VAT
6.1 Determination af the value far the calculation of cusioms duty and additional VAT on criginal equipment components imported by the regisirant:
{a] The walue for custems duty purposss of original equipment companents clearsd vnder Chapter 08 dering a quarier, leas the valee for cusiams duly purpeses of the originel

equipment components-

I} im unopanaed containers or unit load cevices, provided that the value for customs duty purposes of such components in containers or unit load devices not opened shall be camied
forsard as an opening balance to the ensuing quarter;

{llj wsed in the manufacture of eriginal equipment camponents and supplied to other reglstrants in terms of this rebate bemg

{iii) wead in the manuinciune of specified motor vehicles and exported;

(v usad in the manufacture of criginal eguipment components and exporied;

{vh reburned to the ovemseas suppilors;

(v} tramafarrad to the paris snd sccessories division:

{wil) destroyed under customs sopervision.

(b1 I the deductions specified In subpamgraphs (1] to (vii] exceed the value for customs duty purposes of imported original equipment components the wales must be redeced to nil.
{e) Far the purpoass of Notes &4 (a)(ill} and (v} registrants may camy forward any excess valus for customs duty purpases of ariginal equipment components imperied and usesd in
exporis during a guarter fo -

{1} the ersuing quarter; and
{il} swch further guariers as the Commissicnar may allow in exceplional Circismalanced.

E.2 Determination of the value for the caloulation of the customs duty and additicnal VAT on ariginal equipment companents reeived By the regisirant:

{a) The mparted component value of eriginal agulpment componenls recelved from any perscn in SACU during the previous guarter less the Imported companent valee of origlnal
euipsEnt companante-

(i} used in the manufscturs of original equipment components and exported during the cunment quarter;
(i} used in the manufacture of specified motor vehicles and exporied during the current quariern;

(ili} transferred ta the parts and accessaries divizion during the currant quarter; and

(iv) destreyed under customs supervisien dusing the current quarter,

[} If the deductions specified in subparagraphs ([} to (iv) excesd the Imported component value of original eguipment companents recehned the value must be reduced to nil
fc} Bor the purposes of Notes E.2{a){l} and (i) registrants may carry foreard any excess value for customs duty purposes of original equipment components imported and used In
azports during a quarter to -




By the deletion of ihe fellowng: {condimued)
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{1} the emsuing guarter; and
{il) such farthor quariars as the Cememiasionar may allow in exeeptional circsmsianoes.

7. Dedwctions
7.1 The valuee for VAA purposas lor any guantar shall be -

fa} in ihe case of specified motor vehicles manufactsred for the SACU markel, (he recommopded relal list price (Inclod@ing options], (exclusive of VAT, excise duty in lerms of Section B
of Part 2 of Scheduls Mo, 1 and envirenmantsl levy in terms of Sections D and E in Part 3 of Schedule No. 1) applicable to such motor vehiciels) ot the time of production thereof and
ready for sale; or

(b} ini the muldmmrﬁldmmrmmmhd ourtside the SACL, the “price fre on Board™ as contemplated In section T2 of the Act

() bens in reapect of ench of paragrapha (a) and [b), 8 CSMs) en & quarterly basis.

7.2 A registrant shall not recefve or be entitled to wiilise VAA for the quarter for which the sccount is submitied, unless & CSP has bean detarmined by ITAC,

T.2 This VAA ol specified mobor wehicles shall be declared -
(@) when designated for export, but not exported at the end of a qisarier, as the recommanded reladl list price on ferm DA 199,044 Tor that quarter; and

(b} when exparted-

[[) % the “prico freo on board value® in the quartery account during which the export tock place on form DATB04E; and
(i) the recommended retaill list price mentioned in {a) en ferm DATE0.0E.

T4 ITAC will inform the Comméssionsr of amy amendments to a C5P a5 a result of which the quarterly accounts must be amended.

7.5 The Commissioner may. in the case of any model for which a recommonded retad list price confemplated in parsgraph 7.1 is ned avallable, determine a value in erme of section &3(1]
of the Act.

T.6 Th VAA In ary quarter shall Grstly be utilized, If applicable, to reduce the value as caloulated Im terms of Nobes 6.1 and 6.2,

7.7 "Excess VAA™ shall be calculated as follows:

(&) The balancs of @ny sxcass VAA brought forward Tram the provious guarer;

(b} bess any excess VAL utillsed under rebate [bem $60.17 for this quarter;

{c) plus the VAR for this quartes

() bena the VAA wiiliped 1o cifsat the duty [iability ealcuiated in terms of Nobe 8.1(d) for this quarter.

T.8 Any exceis VAR may be utilissd to reducs the value for customs duty purpeses of specified mator vehlcles imporied under rebate item 46017 In the nisdl quared, provided that -
{a) prior written approwal for the utilisation of such excess Vias shall be obtained from the Commissioner;

ik} the valie of the sxcess WAk shall be reduced by 20 per cent if used on imparted fuly buill-sip motor vehicles: and

&) the remaining balance of any axcess VAA shall be the cpening balance in the nesl guanor,

7.8 The VAA or any oncess VA Is not tradable or transferable.
T.A0 & PREC may only be used-

(&) by the regisiran or siher importers in whode name the ceriificate is lesued 12 appdy Tor rebate |m isrms of seclion 75 or o refund provided for bn seciion TE of the Act] and
{b] ter oifset thae duty llability calculated in terms of note 2.1[e).

7.11 The person in whose name a PRCC |s issued shall be Bable for any discrepancies in the application for the PREC for whatever reason, which may result in the issue of an incormect
ceriificate and shall remain liable for the customs duty as if mo rebade had been allowed.

E. Extent of mehatn
B.A The calculatlon of the value fo determine Ehe extent of rebade shall be -




By the deletion of the fellowing: (continuad)
Rebate Mam | Tarl Rabate Code | CD | Description Exiunt of Rabate
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fa) the value for customs duty purposes of imparbed ariginad equipment companants calealated in terms of Mote 6.1;

() plus the imported compenant value of ariginal equipment components recelved from any person im SACU calculated in terms of Hote 8.2;
(€} plus the VAL caloulsed In terms of Nobe T.3{b] (Form D 189.02);

(d) less the VAL wtillsed In terma of Nate 7.1 for this quarer; and if sany Hability remains

(@) besa tha valua of PRCCS e (ha peint that the walue is reduced o nil.

8.2 The extent of rebabe provided for in this rebate item shall not exceed the cugloms duly payabls on the entry of imponied goods wnder Chaptoer 82 of Schedule Na, 1.
8.3 if any lability remairs after iho calculation in torms af Nets 8.1, the customs duty and addifional YAT must be brought to sccount.

B Compliance
#.1 The registrant or companent supplier mast, as applicabls, comply with-

[a) this rebate item, rebate lterms 317.06 and 31707 of Scheduls No. 3, rebate Hem 460.17 of Schedule Mo, 4 and refund ibems 536,00, 537.00 and 538.00 of Scheduls No. 5 and the Notes

theneto;

(B} @pcticn 75 and any ather provisions of the Aol

{£] the regulations;

(d} the gubdelines; and

{#] any directives issued by the Commisslonar and ITAC,




By the detetion of the following:

Rabate Hem | Tardf Rebate Code | CD | Description Extent of Rebabe
Huading
3703 S804 01,04 43 | Cuiginal equipment components, for tho manufaciure of mad iraclors for semi-trailees af subbeading §7T01.20, af & wehick | Full duty Bas ihe duty
mass nod excesiding 1 800 kg payabin on the vl
calculaled in lerms of Mobe
81
703 o501 0204 4B | Oviginal equipmsent componants, for the manufachure of motor vebécles for the transport of len or mane parsons, including the | Full duty less the duty
driver, of heading 87.02 of & vehicle mass nol axcesding 2 000 kg (excuding Bhose of subhaading 8702.10.10) pavabie on ihe valse
calculated in lerms of Mobe
8.1
31703 5E01 0304 42 | Oviginal equipment componants, for the manufactune af motar cars [including statian wagons) of haading &7.03 Full duty less the duby
pavabie on this value
:ﬂmhmdm
A
MTO03 B0 05,04 41 | Original equipment 15, fior e manufachsre of motor wehicles for B transport of goods of beading B7.04 of a wehicle | Full duty less the duty
mass nof excesding 2 000 kg or a GV.M. not excesding 3 500 kg oF & mass nol extseding 1 600 kg of of & G.V.M. nol | payvable of the valus
excmsding 3 SO0 kg per chassis fbed with & cab (exciuding shutike cars and low consiruclien Namse-prood vahicles, for use i | calculaled inierms of Note
undarground mines and of-the-road logging tnacks) B
T03 5301 0E.04 46 | Original equipmend companents, for the manufactune of chassis fitted with engines of heading &7.06 of a mass not Full duty loss the duty
1 600 kg or of & G.W.M. not exceeding 3 500 kg (excluding thote for moloe velicles of subhaading §T04.10, shutths cars and | payable on the value
lowy corsiruchion Narme-proal vobdclos, lor use im undonground mines and alf-the-roed Isggeng rucks) calculsind im barms of Mols
B
JiT.08 000 0300 06 | Automaiiee componants far use in tha manufaciune of original equipment as defined in Chapler 38 of Schedule | Full duty

componenis
Mo, 1 for supply o @ spocified modar vehicle manufacturer negisiered under rebade flemn 39703 mpofied by companent
manufacturars approved By Bha Imamadicnsl Trade Administation Commission,

Provided thal -

() such componen! manufsciurer shall submil & quarierly rebum o the Conlnaller regarding all goods entered under this rebale
ilem {ogethes with & schadula suppoed By copies of bills of malerial rellecling the actual rumbser of aulcmolivie componens
usad in the marulaciure of A spediic criginal equipmaent and tha actual number of onginal equipmant componanis
manufachoned as wall as the ol sach onginal ag I component supplied b mobor wehicle manuaciurens;

() Bhir quarerdy reiurn shall be substantiabed by staiemants from mobor vehicla manufeciurars fo whom such componants
wane supplied with specific neferonce (o dhe part numbers, desoription and quaniity received in respedt of each parf number
during the samo pardcd; and

(i) thals darlaireinls by the motor wahicks manulacizrers s canilied by & Cusioms and axciss olficer,

NOTE:
1. For the purpbans of this Dem unleis g oonbeod ndicatns olhpnweie, any gaprossion @ which @ maarang has Bogn REsigrdd
i ilem 317.03 has e meaning so aesigned.




By ihe Insertion of the following:

Rabinte lbam | Tl Rebade Code | GO | Description Extent of Rebate
Heading
T2 BTS00 o1.05 &1 mmmm.hmMHHWMHmmmm Fuli duty
By the substitution of the following:
Rebate bem | Tarff Rebate Code Descriplion Extent of Rebate
Heading
31704 Q8.0 5. 04 43 | Original aquipmant companents, for the manufacture of chassis fitied with engines of heading BT06.00 of a mass pot | Full duty lets o duty
axceoding 1 500 kg or ol & GV M. nol excesding 3 500 kg [excluding thoss for molar vehices of subbeading 704,10, shulthy | payabls on the valkia
cars and low construclion Same-proall valacies, for uis in undanground mines and off-the-rond logging inscks ) lumnmni":ﬂ-l
A
AT .06 00.00 0. 00 07 | Automolne components g usa in the manulaciune of ariginal nis as defingd in Chapler 88 of Schedule | Full duly

equipment componants
Ma, 1 Bar supply 1o 8 haavy wehick: wnder rebate ilem 317.07, imporied by componen| manubstturens
approved by the Inemational Trade Adminisiralion Commissicn, Provided thal-

{1 such companent manudaciuner shal submit a return to the Controlier reganding all goods entered under this rebale
irom together with a schedule supparbed by copias of bils of malerisl reflscting e scual number of aulomalive componants
usad in the manlaciure of & speciic crigieal equpment componant and o aciual number of orginal equipment components
manulachrad as wel as the quandity of pach orginal equipment component supplied 1o molor vefdcle manufaciurans:

{ii) e quastedy nedurn shall B subsianlinbed by sialemants from molcs vehicle manufaciurers o whom such companenis
g SUppiod wilth spocific rederence fo the part numbers, descriplion and quandity recelved in respect of sach part number
during the samse pesiod; and

E‘I‘?w by I mohce vehicks marufacturers an certified by & cwstoms and axdse officer,

1. Far the purposes of s ilem uniess the context indicates otherwise, any axpression o which @ meaning has been assigned
im mem 317,04 for APDE 1l has the meaning so assigned.




