Special Conditions of Contract / Terms of Reference
Bids pertaining to Furniture Products are subject to local content requirements with effect from 15 November 2012 in terms of Regulation 9(1) and 9(3) of the Preferential Procurement Regulations, 2011. 

The SBD/MBD 6.2 and Declaration forms for Local Content (Annexes C, D, & E) must be completed with the bidder’s Local Content percentages for the specified furniture items listed in MBD 6.2 of the tender document.

The stipulated minimum threshold percentage for local production and content for the various furniture items ranges between 65% and 100%. Thus only locally produced or locally manufactured products from local raw materials in accordance with the required threshold values will be considered.  
Excluded in the designation is mainly primary steel used for fabrication of furniture products. This is to encourage local manufacturers to seek the best global competitive prices for primary materials hence the competitive imported primary steel used in the manufacture of furniture will be deemed to have been sourced locally for the purposes of calculating local content. 
For further information, bidders and procuring organs of state may contact the Industrial Procurement Unit within the dti at 012 394 5598/1412/1664 or email RMuladzi@thedti.gov.za. MMasinga@thedti.gov.za. MRKitiaka@thedti.gov.za
Only the South African Bureau of Standards (SABS) approved technical specification number SATS 1286:2011 must be used to calculate local content.
· The local content (LC) expressed as a percentage of the bid price will be calculated in accordance with the following formula:

· LC = (1 – x/y)*100

Where:

· x
is the imported content in Rand

· y
is the bid price in Rand excluding value added tax (VAT)

· Prices referred to in the determination of x will be converted to Rand (ZAR) by using the exchange rate published by the SARB at 12:00 on the date that the bid has been advertised.
SATS 1286:2011, Local content Declarartion Templates (Annexex C, D& E) and the Guidance Document for the Calculation of Local content are accessible to all potential bidders on the dti official website (http://www.dti.gov.za/industrial_development/ip.jsp) at no cost

The following documents must be completed in full by the bidder

1. MBD 6.2 (Declaration Certificate for Local Content)

2. Annex C: Local Content Declaration (Summary Schedule)
3. Annex D: Imported Content Declaration (Supporting Schedule to Annex C) 
4. Annex E: Local Content Declaration (Supporting Schedule to Annex C)
Bid Evaluation

Bids will be evaluated in terms of minimum thresholds for local content stipulated in the bid document.  The declaration made by the bidder in the Declaration Certificate for Local Content (SBD 6.2) and Annex C (Local Content Declaration: Summary Schedule will be used for this purpose.
This request will be evaluated in two stages: first stage will be based on Local Content and Functionality
First Stage of Evaluation: All responses that will not meet the required minimum threshold for local content as stipulated in the specifications will be disqualified and not evaluated further.
Only bids that achieved the minimum threshold for local content and production will be evaluated further in terms of functionality and preference point system prescribed in the Preferential Procurement Regulations, 2011.
Second Stage of Evaluation: The 90/10 or 80/20 preference point system in terms of the Preferential Procurement Policy Framework Act (PPPFA) and Preferential Procurement Regulations, 2011 shall apply in the adjudication process of this bid. Preference points will be allocated in accordance with the formula and applicable points as provided for in the Regulations.

