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1 PURPOSE

This guide in its design, development, implementation and review phases is guided and
underpinned by the South African Revenue Service (SARS) strategic objectives, the SARS
intent, and the SARS values, code of conduct and the applicable legislation. Should any
aspect of this guide be in conflict with the applicable legislation the legislation will take
precedence.

The purpose of this guide is to assist Fund Administrators / Long-term Insurers and / or
employers on how to complete all of the various tax directive application forms in order to
obtain a tax directive (IRP3) before a lump sum benefit can be paid to a member. The tax
directive application forms that will be addressed in this guide are:

Form A&D;
Form B;
Form C; and
Form E.

OO D)

GENERAL INFORMATION

2.1 WHO MUST COMPLETE AND SUBMIT A TAX DIRECTIVE APPLICATION
FORM?

Employers (including an Administrator of a pension fund, pension preservation fund,
provident fund, provident preservation fund, retirement annuity fund defined in section 1(1)
and Long-term Insurers) are required in terms of paragraph 9(3) of the Fourth Schedule to
the Income Tax Act No.58 of 1962, as amended (dhe Actd to apply for a tax directive in
respect of any lump sum benefit payable.

A Fund Administrator or a Long-term Insurer must submit a tax directive application form
irrespective of the amount payable.

A tax directive application form must be submitted where the member has requested that the
double taxation agreement between SA and the country where the member resides must be
taken into account.

G The RSTO01 application form is only applicable
monthly / quarterly / yearly / etc. It is not applicable to tax directives on lump sums.

A member of a fund / the me mb etax&epresentative / a tax practitioner / financial advisor
cannot complete and submit any tax directive application form that is stated in this guide.

2.1.1 Tax directive simulator

From the 20% of April 2018 the Fund Administrator / Long-term Insurer can first request a
simulation of the tax directive result before submitting the actual tax directive in order to
determine the tax liability on the lump sum benefit. This will assist the member to make an
informed decision before an election is made in respect of the benefit.

G Simulations (quoting system) and actual tax directive application forms will be
processed frequently throughout the day. The Fund must ensure that separate files
are used for the processing of the simulations and tax directives.

G The Fund must ensure that the actual tax directive is used when the PAYE is paid over
to SARS and the correct tax directive number must be reflected on the
IRP5/IT3(a) tax certificate.

GUIDE TO COMPLETE THE TAX
DIRECTIVE APPLICATION FORMS
IT-AE-41-G02

REVISION: 12 Page 6 of 87



2.2 HOW TO OBTAIN A TAX DIRECTIVE APPLICATION FORM?

The updated tax directive application forms can be obtained through any of the following

channels:

G  The SARS website www.sars.gov.za.

3 The latest version of the manual (hard copy) tax directive application forms are
available online.

A Manual tax directive application forms must only be submitted in extreme
circumstances. This includes circumstances where an electronic tax
directive application was submitted through the Interface agency or
eFiling and was rejected for example the taxpayer has two active income
tax numbers and there is proof that the problem could not be resolved, or
the income tax number is inactive, etc.

A The tax directive application will be returned as unprocessed if there is no
declined tax directive application on the SARS tax directive system.

G eFiling:

3 If your organisation is not registered as an eFiler, please log on to
www. sarsefiling.co.za to rldowitosRegster fa
eFiling and Manage Your User Profiled

3 A tax directive can only be obtained from an organisationd grofile not from a

t ax pay dax practitionerd grofile. A taxpayer or tax practitioner cannot
complete a tax directive application form for lump sums payable by Fund
Administrators or Insurers. Fund Administrators or Insurers are responsible for
submitting the tax directive application forms. On receipt of the tax directive the
Fund Administrators or Insurers are responsible for the payment of the
empl oyeesd tax as indicated on the t
Party Appointment) was attached to the tax directive the amount(s) indicated on
the 1 T88L must be paid over to SARS

G Electronically (via an Interface or eFiling)

1

Fund Administrators or Long-term Insurers can be registered as an Interface

agent or use established Interface agents to capture the tax directive application

forms online.

A The interface specification IBIR-006 and the INFOO1 form to register to
get access to SARS Interface are available on the SARS website.

NOTE: The updated forms on the SARS website must be used for all manual (hard copy) tax
directive applications to avoid the rejection of the tax directive applications due to missing
information and the consequential delay in issuing the tax directives.

2.3 HOW TO SUBMIT A TAX DIRECTIVE APPLICATION FORM?

A completed tax directive application form can be submitted through any of the following

channels:

NOTE: It is recommended that the Fund Administrator or Long-term Insurer makes use of
either eFiling or the electronic submission of tax directive application forms through the
Interface agencies to obtain a tax directive.

@ @)

Electronically: Through an Interface agent.
eFiling: Administrators / Long-term Insurers registered on eFiling can complete the

forms online and obtain the finalised tax directive online.

@)

Email: The Fund Administrator / Long-term Insurer can email the hardcopy of the tax

directive application forms only in extreme circumstances to contactus@sars.gov.za if
the Fund Administrators / Long-term Insurer could not obtain a tax directive through
eFiling or an Interface Agency. Additional information is available on SARS website
under oO6Contact Usb©d

NOTE: The Fund Administrator / Long-term Insurer has to contact the SARS Contact Centre
to determine if the tax directive was processed before collecting the tax directive at the
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nearest SARS branch office. The Fund Administrator / Long-term Insurer will be requested
to produce authentication documentation at the Branch.

From 9% December 2019 the Fund Administrators / Insures can submit tax directive

applications that requires supporting documents through eFiling only.

G Tax directive applications for non-residents,the 6 Emi gr at i omMéWiesbdt awal
of SA Rewi d¥ins & 0 Ex piieative dapplication forms that requires
supporting documents must be submitted through eFiling. The Fund Administrator /
Long-term Insurer must be registered as an eFiler in order to submit these tax directive
applications through eFiling.

o For more information on the required documents that must be uploaded refer to
paragraph 3.1.4. 6l s the t-agpaylechow Albe Reason for
di r e cand thkieecdntainers that must be completed will also indicate the
required supporting documents to be uploaded / attached to the tax directive
application form.

1 On submission of the tax directive application form for non-residents the system will prompt
the Fund Administrator / Long-term Insurer to upload the certificate of residence and the other
required supporting documents. Ensure that ONLY the required documents are uploaded to
avoid the rejection of the tax directive application form.

i Once the tax directive application form with the correct supporting documents are submitted
a case will be created on the SARS system for a SARS user to verify within 21 working days
that the correct supporting documents were uploaded and that the tax directive application
form was completed in full.

G If the incorrect supporting documents were uploaded or the tax directive application
form was not completed in full, SARS will reject the tax directive application.

o SARS will not be able to determine if the correct income tax number was used
or if the demographic information on the tax directive application form is correct.
This validation will be done on the SARS income tax (IT) system once SARS
approves the tax directive application where the correct supporting documents
were submitted.

G The rejection reasons will be available on eFiling where SARS has rejected the tax
directive application form when the Fund Administrator or Long-term Insurer enquires
on the progress of the tax directive application submitted.

o The Fund Administrator or Long-term Insurer will only have access to the tax
directive applications submitted through eFiling. The Fund Administrator / Long-
term Insurer will not be able to access or obtain a tax directive if the Fund
Administrator / Long-term Insurer has emailed the tax directive application form
to SARS or has used an Interface agency to submit the tax directive application
form.

G The Fund Administrator / Long-term Insurer has to resubmit the tax directive
application form and ensure ONLY the required supporting documents, as indicated
under each d&Reason for a directived are uploaded / attached.

G If the tax directive application form was completed in full and the correct supporting
documents were uploaded the SARS user will approve the tax directive application
form and the tax directive application form will be processed on SARS IT system as if
the tax directive application was submitted electronically through an Interface agency

G If all the validations (correct ID number, tax reference number, full hames and
Surname, etc.) are met a tax directive will be issued that can be viewed and down
loaded when the Fund Administrator or Long-term Insurer who has submitted the tax
directive, makes an enquiry on the status of the tax directive application on eFiling.

o] If the validations of the SARS IT system are not met the tax directive application
will be declined and a list of errors can be viewed on eFiling. This will enable
the Fund Administrator or Long-term Insurer to correct the information and
resubmit the tax directive application form with the correct supporting
documents.

i Where the tax directive application form cannot be processed through the eFiling process the
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2.4

3

Fund Administrator or Long-term Insurer has to email the tax directive application form and
required supporting documents to contactus@sars.gov.za to enable SARS to capture the tax
directive application online on the IT system.

PROVIDENT AND PROVIDENT PRESERVATION FUND ANNUITISATION

With effect from 1 March 2021, provident and provident preservation funds will be aligned to
pension, pension preservation and retirement annuity funds, in that, on retirement the
member of a provident or provident preservation fund must purchase an annuity (this is, the
two-thirds to be annuitised and one-third still available as a cash lump sum). However, note

that all contributions to a provident fund pre-1 March 2021 and the value of the benefit in a

provident preservation fund relating to pre-1 March 2021 transfers, including any growth

thereon, are protected and can still be taken as a lump sum. Pre-1 March 2021 contributions
to a provident fund and the value of the benefit in the provident preservation fund on

1 March 2021 relating to pre-1 March 2021 transfers are regarded as vested and are

protected in the following manner i

G Where the member is or was a member of a provident or provident preservation fund
on 1 March 2021 and is or was 55 years or older on 1 March 2021, all contributions
and growth (that is, both pre- and post-1 March 2021) to a provident fund or transfers
to a provident preservation fund (relating to vested benefits in a provident fund) and
growth thereon are protected and is not subject to compulsory annuitisation. The
member can take the full retirement interest as a lump sum in cash.

o] However, if the member decides to transfer to another fund after 1 March 2021,
he / she loses this full protection and any contribution and growth after the date
of transfer to any other fund will be subject to the compulsory annuitisation
requirements on retirement.

G Where the member is or was a member of a provident or provident preservation fund
and is or was younger than 55 years on 1 March 2021, only the pre-1 March 2021
contributions to a provident fund and / or the value of the benefit in the provident
preservation fund, including growth thereon is protected. These vested benefits are
protected and not subject to compulsory annuitisation. All contributions to a provident
fund from 1 March 2021, and transfers to provident preservation fund after
1 March 2021 not relating to vested benefits, including any growth thereon, will be
subject to compulsory annuitisation. If the member decides to transfer to another fund
after 1 March 2021, the portion of the amount transferred that relates to contributions
and growth after 1 March 2021 as well as any contribution and growth from the date of
transfer to the new fund will be subject to compulsory annuitisation.

G Any transfers from 1 March 2021 not relating to membership in a provident fund as at
1 March 2021 will however be subject to the compulsory annuitisation.

Where the total value of provident fund contributions or the total value in a provident
preservation fund, after 1 March 2021, including any growth thereon, is R247 500 or less
when the member reaches retirement, irrespective of his / her age, the entire retirement
interest in the fund that a member has accumulated can be taken as a lump sum in cash
when that member retires.

COMPLETING THE TAX DIRECTIVE APPLICATION FORM

The format of this completion guide is based on the manual tax directive application forms (hard
copies) and the tax directive application forms on eFiling. The information in this guide is also
applicable to the completion of the electronic tax directive application forms.

3.1

TAXPAYER DETAILS

This part of the form is generic to all the tax directive application forms (Form A&D, Form B,
Form C and Form E).
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3.1.1

Taxpayer Details

Year of As

Taspayer
reference no.

Mame(s)

LTI s
sweme [T T LT LTI [
CIITTTTT1 [
H\III\II [

ssment

[ ]
[ ]
[
mcemoo)| [ [ T [ [ ] [ ] eenttynunsed
[ ]

i LT e EEEREN |
gz,‘rﬁﬂg ‘ ‘ ‘ | | | ‘ | | | | | ‘ ‘ ‘ Pacsport Country / Country of Origin (e.g. South Africa =

If the taxpayermember is not registered for income tax, select one of the folowing reasons: Ll—emp\cyed|:| D,.€,|:| Sneclfyol'erl | | ‘ ‘ ‘ ‘ ‘ | | | ‘ ‘ ‘ ‘ ‘ ‘ ‘ | | | ‘ ‘ ‘ ‘ ‘
Pl RHIIIHHHH\II,ED epepensmes| [ [ [ [ [T T [ TTTT]

Is the taxpayer a nonresident? vEgD NDD Is the ceriificate of residency (ciizenship certiicate only where DTA is not applicable) atiached?  Yes D u|:|

tial Address

\IH\III\HHI\IIIHHII\IIIHHII\IHIH\III\HHIIH\I\
LTI I T I T T P I T T P LT LI T T T PP P T P I T TE T IIT P TTI T TT]
\ [T I I I T I T I T I T I I I I T mesee [T TTITTTT]

[ ]
| Address
[ L]

[
[
LTI I T P P P I I T I I T P T I PIT I TTE ETTET] resmiee [T ]

Undert h€@a X pay er cobtairemaproVide the personal details of the member who will
receive the lump sum benefit payment.

G If the tax directive application form is submitted and the directive r e a sRQivorced
transferd6  Divorcednon-member spousedis selected on the tax directive application
form and the date of accrual is after 1 March 2009, the personal details of the spouse
who will receive the lump sum benefit must be completed under this container.

G The information in this container must be used to issue an IRP5/IT3(a) tax certificate

for the lump sum benefit amount paid.

Taxpayer Reference number

This number is also referred to as income tax reference number and is allocated by SARS to
the taxpayer when registering for income tax purposes. This number is mandatory on the
IRP5/IT3(a) tax certificate.

G In the case of a divorce order after 1 March 2009 the income tax reference number of
the spouse who will receive the benefit must be provided on the tax directive
application form.

G The income tax number can only start with and 0, 1, 2 or 3 and must have 10 digits.

o] The taxpayer can provide the Fund Administrator / Long-term Insurer with the
top part ofNot heel ©A3AThS eferenaeenurhbér is the
number to be TFEarpayerred eirre ntcteelh@ mber 6

SARS has implemented a new function on eFiling that allows the Fund Administrator or Long-
termInsurert o request the i ncome t ax Howtdequesnyoue

number

clients Tax Reference Number(TRN) viaeFiling-Exte r nal oGu iSRS 6s website wi
assist the Fund Administrator or Long-term Insurert o obtain a member o6s i

reference number where the member cannot provide the Fund Administrator or Long-term
Insurer with an income tax reference number.

The errormessage 61 nval id reference mwuCohtact SAR®-rTaxa\ppl i cant

on application differs from Client DB é(data base) will be displayed if:

G The member has more than one active income tax reference number according to the
5 SARS® data base; or
G The Fund Administrator / Long-term Insurer submits the tax directive application

without the income tax reference number, indicating that 6t he r easoh
me mber i s n ois unknewnios dnyg otherdréason, the SARS system will
decline the tax directive application. The taxpayer must provide the Fund Administrator
/ Employer / Long-term Insurer with the correct income tax reference number.
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NOTE: If a member has more than one active income tax reference number the Fund Administrator
/ Long-term Insurer must submit a manual tax directive application and SARS will allocate the
correct number to be used.

i Year of assessment ended on (Tax Year):
G Thisis a mandatory field that must be completed.
G This is the period commencing on 1 March of a particular year to the end of February

of the following year.

The date of accrual will determinethe 6 Year of assesemenhecedtaex ypai

The date of accrual must fall within the year.

3 For example if the date of accrual is 25 April 2021 the @ a x  yoe & gardof
assessment wadlhbe262d-02628. dhe tax year on the tax directive will
be2022and the O6Year of IRPSITHa}taxroartifidaté mustbe t h e
2022.

3 If the date of accrual is 21 February 2021 on the tax directive application form
and the tax directive application form was submitted on the 14t of March6Tax
yeard  &eaar ob assessment ended on6 wi | R1-09-28 (2021) and the
dransactionyear6 on t he taRderificate Wil fe2022 due to the fact
that the PAYE indicated on the tax directive was and can only be paid over to
SARS after the directive was received on 14 March 2021. The 6 Ye ar of
A's s e s s nonthalRP5/IT3(a) certificate must be 2021 as the date of accrual
21 February 2021 falls within the 2021 year of assessment and the
dransaction Yeard6 mu 2022.b e

G The Fund Administrator / Long-term Insurer has to provide the member with a manual
IRP5/IT3(a) tax certificate within 14 days after the payment of the lump sum, to enable
the taxpayer to submit the 2021 return. The certificate will not be prepopulated on the
taxpayers return due to the fact that the certificate will only be submitted to SARS when
the Fund Administrator / Long-term Insurer submits the bi-annual reconciliation in
October forthe 2021 @ r a n's a c t i Toeneforé ahe taxpayer has to manually add
the certificate on the tax return to avoid the rejection of the return and to enable SARS
to allow the PAYE on the certificate as a PAYE deduction.

3 If the bi-annual reconciliation was submitted before the taxpayer submits his /
her annual return, the IRP5/IT3(a) tax certificate will not be prepopulated on the
return. The taxpayer has to add the certificate by increasing the number of
certificates on the return wizard. A blank certificate will be available and the
taxpayer must capture the IRP5/IT3(a) tax certificate detail, including the tax
directive number in order to avoid the return being rejected.

@ G

312 Taxpayerds Personal Det ai l
1 Surname:

G This is a mandatory field that must be completed.

1 Name(s):
(:3 This is a mandatory field that must be completed.
G Enter the me mbUsetilesname(@d)rae gpecijied on the ID document, ID

card or passport document.

G Do not use nicknames to avoid the tax directive from being rejected.
G The names must correspond with the information on the SARS register for taxpayers.
G The Initials are mandatory for electronically submitted tax directive application forms
and must correspond with the name(s).
G A name must consist of at least two characters.
i Date of birth: This is a mandatory field that must be completed.

G The date of birth must correspond with the first six digits of the ID number if the ID
number is provided.
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1 Identity number: This is a mandatory field that must be completed.

G The identity number must correspond with the latest issued identity document or
identity card by the South African Department of Home Affairs.

If the taxpayer has not updated his / her identity number with SARS to match the
identity number in the current ID document or ID card, S A R S 6 direttimexsystem will
reject the tax directive application. Specific instances of other reasons for rejection are

@)

that:

3 One of the reasons for the rejection 6| ncome tax reference num
applicantéo rTP Gontact SARS - ID No on application differs from ID on SARS6
can be due to the ID number on the tax directive application form not matching
the ID number on SARSérecords; or

3 The wrong ID / passport number was entered on the tax directive application
form.

3 All 13 digits must correspond with the ID number on SARS6records to be valid.

3 The Fund Administrator / Long-term Insurer must ensure the correct income tax
reference number and ID number was used; or

3 The member must ensure that the last 3 digits of his / her ID number on SARS&

records correspond with the number in the ID document or ID card. Since the
implementation of the barcoded ID documents and taxpayers not updating their
registered details with SARS, tax directive applications are rejected / declined.
1 The onus is on the taxpayer to ensure that the ID number in the barcoded
ID document o r I D card corresponds wisth the
records. If the old ID number (pre-1994) was not updated, the taxpayer
must visit the nearest SARS Branch before the fund submits the tax
directive application with his / her ID document or ID card to update the
ID number in order to avoid the tax directive being declined.

i Other Identification: This field is mandatory if the ID number is not provided. The other ID
number must only be completed if the taxpayer does not have a South African ID number.
G If the taxpayer is registered for income tax purposes the other identification number on
the tax directive application form must match the other identification number that the
taxpayer has used to register for income tax purposes.

3 If the passport number has changed and the current passport number differs
from the passport number on S A R S$récords, the onus is on the taxpayer who
must contact SARS to update the passport number.

3 If the taxpayer is an Asylum Seeker the Asylum Seeker Permit Number must be
entered in the ®ther ID&field.

i Specify other identification: | f Othee Idedtificationdis used instead of the identity
number then specify what type of ®ther Identificationd number was used, e.g. passport
number or work permit number.

i If the taxpayer / member is not registered for income tax, select one of the following
reasons:

(j—:‘ Mandatory if tax reference number is not provided
G 99 - Other.
3 A reason must be supplied.

NOTE: If the Fund Administrator / Long-term Insurer submits the tax directive application without

the income tax number and indicates that 6t he r eas o/nmetmdbXxpayiesr nots regi st
&inknowndor any other reason where a member has registered for income tax purposes and an

Income Tax reference number was issued, S A R S 6 direttimexsystem will decline the tax directive

application. The taxpayer must provide the Fund Administrator / Employer / Long-term Insurer with

the correct income tax reference number if registered for income tax purposes.
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3.1.3 Annual Income

il

3.14

This field is only mandatory if:

)

The reason on the tax directive application is dar (eA) Transfer / P a y me @rilyo
applicable to public sector funds. Refer to paragraph 3.4.5 6 P &A) Transfer /
Paymentd f or more information

The tax directive application is for unapproved funds;

Form B and Form E where the date of accrual is prior to 1 March 2009; or

Form A&D and Form C, where the date of accrual is prior to 1 October 2007.

@@ ()

The annual income must reflect all income received by or which accrued to the taxpayer
during the year of assessment, e.g. salary, remuneration, earnings, emolument, wages,
bonuses, fees, gratuities, commission, pension, overtime payments, royalties, stipend,
allowances and benefits, interest, annuities, share of profits, rental income, compensation,
honorarium, etc.

If the annual income amount is not correctly completed the tax calculation will be incorrect
and this will cause hardship to the taxpayer when the final assessment is processed.

The annual income must exclude the lump sum amount on the tax directive application form.
Employee number:

G  This field is not mandatory.

Is the taxpayer a non -resident? (Complete the application forms on eFiling )

This field is only mandatory if the tax directive application is for a non-resident who is a
contributing member of an SA retirement fund, and:

G The non-resident rendered services inside and / or outside SA while being a
contributing member of the SA fund; or

G The tax directi vEemiagpmpmltiicant iWint hidsrdafwaarl 66 /
o] To access the tax directive application form on eFiling the Fund Administrator /
Long-term Insurer must be registered as an organisation within the non-
r es i deFiting prafile. ( Ref er t HowtiohRegistgrufar dFding ardd
Manage Your User Profiled
G Sel efesb HWo0.0 0
G The Fund Administrator / Long-term Insurer must indicate fivyeso thie taxpayer is not
a resident in terms of t hel(lfodtheilntame Tax Act. o f
3 A certificate of residence (not older than 12 months) must be attached to the tax

directive application form emailed to SARS or if the eFiling tax directive

application is completed the certificate must be uploaded:

1 A certificate of residence is issued by the Tax Authority where the
taxpayer resides and where there is a Double Taxation Agreement (DTA)
in place between South Africa and the country of residence (an
assessment does not confirm that the taxpayer is a tax resident);

i Only in instances where there is no DTA in place can a citizenship
document or an immigration certificate from the country of residence be
attached as proof of non-residence.

i Where a DTA is in place and the certificate of residence is not issued by
the Tax Authority where the taxpayer resides and / or the certificate of
residence is not attached to the tax directive application the tax directive
application will be rejected.

3 The detailed history of employment must be attached to the tax directive
application if the tax directive application is from an occupational fund or a
preservation fund or the non-resident wants to transfer from a local fund to a

6Vi s a

6res

fund registered in a foreign jurisdiction. Refer to bullet 6 under 8.5.171 Tr ansf er 6

i Where section 9(2)(i) is applicable the questi ons i n Nonhe
Resident Service Rendered Inside Republic [Section 9(2)(i)]6d must be
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5 completed; or
G Where the DTA must be taken into account a letter must be included indicating that the
DTA must be taken into account.

NOTE: Ndn&Resilent Service Rendered Inside / outside Republic [Section 9(2)())]J6 cont ai ner
must always be completed and the history of employment must be attached to the tax directive

application form where the tax directive application is submitted by an occupational fund or a
preservation fund.

3.1.5 Isthe certificate of residence (citizenship certificate only where DTA is not applicab le)
attached ?

i This is only mandatory if the member is a non-resident.
G Select 6Yesod6 or ONob6.
G When the tax directive application form on eFiling was completed in full and the user

clicks on the <Submit> button the system will prompt the user to upload the certificate
of residence and the other relevant supporting documents if required.

i The certificate of residence must be in English. If the certificate of residence is in a foreign
language, it must be accompanied by a translated English version.

NOTE: Only a certificate of residence issued by the Tax Authority of the country, in which the
member resides in accordance with the Double Taxation Agreement (DTA) between SA and the
country of residence, will be accepted. If there is no DTA in place the member must either obtain a
certificate of residence from the relevant Tax Authority, a citizenship document or an Immigration
certificate from the country of residence or as proof of residence in country where the member
resides.

i If the certificate of residence is not attached where there is a DTA in place, the tax directive
application will be declined.

i Only where there is no DTA in place can a citizenship document or an Immigration certificate
from the country of residence, be attached as proof of residence in country where the member
resides.

316 Taxpayerb6s addresses
i Taxpayerb s Resi dential address and Post al code;
G These fields are mandatory.

G Do not use symbols or other characters in the address field. Only use humbers and
alphabetical letters.

i Taxpayerb s Post al address and Post al code;
(j—:‘ These fields are mandatory and can be the same as the residential address.
G The tax directive (IRP3) will not be issued to the taxpayer but only to the Fund

Administrator or Long-term Insurer who requested the tax directive.
Do not use symbols or other characters (no special characters) in the address field.
Only use numbers and alphabets.

@)

3.2 PARTICULARS OF THE FUND

Most of the information required in this part of the form is generic to all the tax directive
application forms.

G Where certain information is not required on the specific tax directive application form
it will be indicated as such.
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Emai address | I
| |
| \

Fund Agproval no
e R seor e 1] 8 [ 2] 0 [ 4
I

PAYE

R o recaregaatonce. [1[2] 7[8 1ToJo] [ ] ]

e [T T T T I T I T TT T T TT T I TIT I T I T I TT T ITITTIIIITT I T [TTT]

Type of fund: Pension [ ] [Provien [ [ Pension Fresenvation | | [provident Presenation |

[ T N

indicate wheth

\
\
\
] Speciy othe

= — — -

rthis fund i | A public sector fund | an approve fund

i Registered Name of fund:
G Enter the Fund name as reflected in the rules of the Fund that are registered with the
Financial Sector Conduct Authority (FSCA) [Previously the Financial Services Board
(FSB)].
3 If the name is not registered with an abbreviation do not use an abbreviation in
5 the name field. The name must be entered as displayed on the FSCA website.
G On the Form E, where a Long-term Insurer submits the tax directive application form,
the Long-term Insurerd6 ®ame must be provided in the dRegistered Name of Fund /
| ns ufiele.r 6
1 Contact person:
G Provide the name of the person to be contacted if more information regarding the tax
directive application is required. Please avoid providing call centre details.
1 E-mail address;
G This is the email address of the Fund Administrator. On the Form E the Long-term
5 Insurer6 s email address must be provided.
G It is a mandatory field and must contain an fi@osign and a domain.
i Telephone number:
G Enter the telephone number of the person who must be contacted should more
5 information be required.
G Only capture numeric characters.
i Fund PAYE number:
G Mandatory field to be completed.
(:3 This number starts with a 7 and consists of 10 numbers.
G This is the reference number that the Fund uses to pay over the PAYE, indicated on
5 the tax directive to be deducted from the lump sum, to SARS.
G This number must not be used to pay over the amount indicated on an IT88L (Third
Party Appointment) to SARS. For more information regarding the IT88L refer to
paragraph 5.1. IT88L (Notice attached to the tax directive). The amount on the 1T88L
refers to outstanding taxes onthet a x p a neand(8)s
i Fund approval number:

The fund approval number must be blank if the Fund is an approved fund.
Only public sector funds that are not registered with the FSCA must use the Fund
approval number.

@)

GUIDE TO COMPLETE THE TAX
DIRECTIVE APPLICATION FORMS
IT-AE-41-G02

REVISION: 12 Page 15 of 87



3 Where the Public Sector Fund completes the approval number, the FSCA
registration number field must be blank.

The Fund approval number format is 18204 (followed by 6 digits) e.g. 18204000909.

If the public sector fund is registered with the FSCA, the FSCA registration number

(previously FSB) must be used.

@)

NOTE: The Commissioner of SARS has delegated the function to approve the rules of funds to the
FSCA (previously the FSB) from 1 April 2012. New Funds approved from this date will not have a
SARS approval number and therefore approved funds can only enter the FSCA registration number
onthetaxdi recti ve application form and tlefeblarkFund appro

1 FSCA registration number:

G Mandatory for approved funds.

3 To avoid the delay in the issuing of the tax directive ensure that the correct FSCA
number is used and that the number is in the correct format.
3 This is the registration number, as allocated by the FSCA (and must be provided

in the correct format 12/8/0000000/999999, where 0000000 is the registered
umbrella fund number and 999999 represents the participating employer
number. In cases where the number is less than 7 digits, populate the rest of the
field with 0600, egevhere the RSQAeregistiatiot rumber is
12/8/123 capture the registration number as 12/8/0000123/000000.

G If the Fund is a free standing fund (not a type-A umbrella fund or a retirement annuity
fund) the last 6 digits must be zeroes and the participating employer name must be
blank. The number must be entered with the 6/ 6.
G The last 6 digits of a retirement annuity fund will always be 6 zeroes
€.9.12/8/0000222/000000.
G An error messmagef FBOAmwea@liisd raoi on number 6 and
empl oyer name must be provided6 wild.l be displ
3 The FSCA number is not in the correct format;
3 Where the last6 digitsaregr eat er tmoadPadGd campdti ng empl o
was entered,;
3 Where the last 6 digtsare zer oes and the O6Participating
entered.
i Participating employer name (only on Form A&D and Form B):

G The name of the employer who participates in a registered type-A umbrella fund. The
participating employer name must correspond with the name as registered by the
FSCA.

G If any of the last six digits of the FSCA registration number is greater than zero e.g.

12/8/0012345/000006) the name must be provided.

i Membership number (on Form A&D and Form B) / Policy number (on Form C and
Form E)
(:3 Mandatory field to be completed.
G The number which the Fund / Long-term Insurer has allocated to the member of the

Fund.

G Where an additional aambewaddedtdthe mendership humbea n 6 A6
to avoid the tax directive application being declined as a duplicate tax directive
application.

1 Type of fund:

Mandatory field to be completed.

On the Form A&D and Form B the Fund Administrator can select one of the following
types:

3 Pension;

3 Provident fund;

3 Pension preservation fund; or

@ @)
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5 3 Provident preservation fund.
G On Form C onl An o Kietd gah ke seteatdd.

1 Postal address and Postal code:
G Mandatory field to be completed.
G This is the address to be used to inform the Fund of the status of the tax directive

application.

G When the tax directive application was successfully captured and processed a tax
directive (IRP3) will be sent to the Fund Administrator that requested it as follows:

3 Tax directive application that was submitted electronically, the tax directive
information will be sent electronically. The interface agent will generate a tax
directive as prescribed by SARS.

3 If the Fund that submitted the tax directive application electronically has
indicated thatt hey requi r e a, amiagl earsion vellsbp eents e 6
through the post.

3 Where the hard copy of the tax directive application is manually submitted and
captured bya SARSuseronSARSO6s t ax di,nwcdirectiveewillbey st em
emailed to the applicant.

3 If the Fund administrator / Long-term Insurer has used eFiling to submit the tax
directive application form the tax directive will be available on eFiling.

i Indicate whether the Fund is:
G Mandatory field to be completed.
G On the Form A&D and Form B the Fund Administrator can select one of the following
types:
3 A public sector fund T established by law and some municipal funds,

(paragraphs (a), (b) and (d) of the definition of fpension fundd or
paragraph (a),(b) and (c) of the definition of fprovident funddin section 1(1) of
the Act);

3 An approved fund i also known as private sector funds. The rules of the Fund
approved by the Commissioner of SARS and the FSCA are in compliance with
the requirements of paragraph (d) of the definition of fprovident fundg
paragraph (c) of the definition of fpension fundqg the definition of fprovident
preservation fundg the definition of fpension preservation fundg or the definition
of fretirement annuity fundd i n  4(&)oftthe Aah.

NOTE: The Commissioner of SARS has delegated the function to approve the rules of a fund to the
FSCA from 1 April 2012.

3 Other: If @therdis selected the Fund Administrator must specify why the reason
@ t his gelécted, e.g. the Fund is not yet approved.

3 No deduction in terms of the Second Schedule will be allowed and the benefit
will be taxed as normal income.

3 The source codeonthetaxdi recti ve wil | b eGr&9andunt
of lump sum paymentdé must be reflected i n cedée

3907 andthee mp | o yax BPAXE) in the amount field for source code 4102.
G On the Form C the Fund Administrator can only select:
3 An approved fund; or
3 Other. Must provide ar e a s o no twhig/sefiécted, e.g. the Fund is not yet
approved.
A No deduction in terms of the Second Schedule to the Act will be allowed
and the lump sum benefit will be taxed as normal income.
A The source code on the tax directive will be 3907. The amount in @&ross
amount of lump s um p ay mestbe r@flected in the amount field for
source code 3907 and the PAYE in the amount field for source code 4102.
G On the Form E the Fund Administrator / Long-term Insurer can select one of the
following types of funds:
3 An approved fund i the rules of the Fund are approved by the Commissioner
of SARS and the FSCA in compliance with the requirements of the definition of
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paragraph (d) of ipr ovi denht pduagmoaph (c) pension he def i

fundo , t he de providant presemvatianffund® a n d definitioa of
fpension preservation fundo ; or t he fdreeftiinrieemeonnt doafhnui ty
section 1(1) of the Act.

3 A public sector fund established by law, also known as funds established by

law and some municipal funds, (paragraphs (a), (b) and (d) of the definition of
fp e n s i o ror phragmphda),(b) and (c) of the definitonof fjpr ovi deimt fund?o
section 1(1) of the Act);

3 Insurer i The Long-term Insurer must be a Long-term Insurer registered with
the FSCA. The FSCA Long-term Insurer registered number starting with
10/10/1/xxxx (if only one digit is on the letter from the FSCA, zeros must be
entered before the digit, e.g. 10/10/1/0004).

3 Other i If the Fund Administrator / Long-term Insurerh as s e IO¢ & gheyd 6
must provide reasons for selecti n @t Ib,eerg.dhe Fund Administrator / Long-
term Insurer is not yet approved or registered as a Long-term Insurer at the
FSCA.

A No deduction in terms of the Second Schedule will be allowed and the
benefit will be taxed as normal income.

A The source code on the tax directive will be 3907 and the tax must be
reflected in the amount field for source code 4102.

3.3 PARTICULARS OF THE GROSS LUMP SUM DUE

i The information in this part of the tax directive application form is not generic, although certain
fields are generic, but will be dealt with under each tax directive application form type.

1 In this part of the tax directive application form, the Fund Administrator has to indicate the
reasons for submitting the tax directive application form. The reason indicates why the lump
sum is payable or how the Fund must deal with the me mb elun sum benefit.

i The 6 ®&asonf or d i selected dna taxddirective application will determine the deduction

to be allowed in terms of the Second Schedule to the Act as well as the applicable rate of tax
that must be applied to the taxable portion of the lump sum.

3.4 Form A&D
i The form must only be used for retirement exit events or for death before retirement.

1 The pension, pension preservation, provident, and provident preservation fund administrators
or trustees must use the Form A&D if the reason for the tax directive is due to:

Particulars of Gross Lump Sum Due
Raason for dirsetive; | Retrement ] [ Retirement dus o itheatth Death befors Refrement [ Provident i Deemed Retirement | ] [ Tiansteron Retrement Par 2(1)c]

3.4.1 Retirement

i The reason fRetirementdo must be used where the member has reached the retirement age
according to the rules of a pension fund or provident fund and has elected to retire from that
Fund. Furthermore the member has either elected to take a portion in cash or purchase an
annuity or annuities from a Long-term Insurer or receive a pension from the Fund or a Long-
term Insurer with the remaining balance of the full benefit. The member cannot transfer a
portion or the two-thirds of the benefit to a retirement annuity fund.

1 Only the full benefit can be transferred to the Retirement Annuity Fund / Pension Preservation
Fund / Provident Preservation Fund and then the member can retire from the Retirement
Annuity Fund / Pension Preservation Fund / Provident Preservation Fund. Refer to paragraph
&.4.5 Transfer on Retirement [Par 2(1)(c)] 6 .

i The rules of a pension or provident fund and the profession (line of work) of the member
determines the retirement age.
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3.4.2

3.4.3

G With effect from 1 March 2015 where the member reached retirement age in terms of
the rules of the Fund, the member can elect whether the retirement benefit must be
paid as a lump sum, be used to purchase an annuity from a Long-term Insurer or as a
combination.

For tax purposes members of a pension preservation fund, provident preservation fund and
a provident fund can only retire from the age of 55 years (minimum).

Where the Fund type is pension or pension preservation fund, only one-third of the total

value of the benefit can be taken as a lump sum subject to certain exceptions.

G If a portion of the total benefit relates to an amount transferred from a provident or
provident preservation fund of which the member was a member on 1 March 2021 the
value of the vested benefit will not be subject to compulsory annuitisation. From
1 March 2021, provident and provident preservation funds are also subject to
compulsory annuitisation which means that, contributions to a provident fund from
1 March 2021 and transfers to a provident preservation fund after 1 March 2021, not
relating to vested benefits, will also be subject to compulsory annuitisation.

G For more information refer to paragraph

Theamountindr oss amount of | umystbs reflected ia theraenauntdield
for source code 3915 on the IRP5/IT3(a) tax certificate. If the amount in the field &ross
amount of lump sum paymentois zero no IRP5/IT3(a) tax certificate is required where the
full benefit was used to purchase an annuity / annuities.

Retirement due to ill -health

The rules of a pension fund, provident fund, pension preservation fund or provident
preservation fund will indicate when a member can retire due to ill-health.

Where the Fund type is pension fund or pension preservation fund, only one-third of the

total benefit can be taken as a lump sum subject to certain exceptions.

G If a portion of the total benefit relates to an amount transferred from a provident or
provident preservation fund of which the member was a member on 1 March 2021 the
value of the vested benefit will not be subject to compulsory annuitisation. From
1 March 2021, provident and provident preservation funds are also subject to
compulsory annuitisation which means that, contributions to a provident fund from
1 March 2021 and transfers to a provident preservation fund after 1 March 2021, not
relating to vested benefits, will also be subject to compulsory annuitisation.

The amount in the &Gross amount of lump sum paymentd field on the tax directive
application must be entered in the amount field for source code 3915 on the IRP5/IT3(a) tax
certificate and the tax in the amount field for source code 4115.

Death before retirement

From January 2008 the total value of the benefit can be commuted for a lump sum where the

reason forthetaxdi recti ve i s oO6Death before retiremento.

The date of accrual cannot be after the date of death.

the date of death on the tax directive application form does not correspond with the
date of death on SARS®& records.

certified copy of the death certificate and update the date of death in the branch.
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3.4.4

3.4.5

If the member died after retirement please refer to the d®irective reasoné6  &atm E i
&.7.4 Death Member / Former Member after retirementd

Where the beneficiaries or nominees elect to purchase an annuity with their portion of the
benefit, the beneficiary or nomineeséd et ai | s mu st bDeathepriorte neteetheni, n t h e
the following fields are also mandatory for this purchaseéfield.
G The Form A&D makes provision for the purchase of 4 annuities. Where there are more
than 4 beneficiaries or nominees electing to purchase an annuity, a second Form A&D
must be comm@Blreotsesd.ambhuent 6 arfust besplitaa¢cordinglyp e f i t 6
G Ensure that the beneficiaries or nominees information is correct as SARS validates
that the ID number and the tax number of the beneficiary or nominee is valid and
belongs to the ID number. If the beneficiary or nominee is not registered the income
tax reference number must be obtained before the tax directive application is
submitted. The income tax reference number is mandatory to submit the IRP5/IT3(a)
tax certificate for the annuity payable to the beneficiary.

The beneficiaries or nominees cannot transfer their portion of the death benefit to a
retirement annuity fund. The beneficiary or nominee can either take their portion in cash or
purchase an annuity from a Long-term Insurer.

The amo@moéss namount of | umystbsreflected ia thevaenauntdield
for code 3915 on the IRP5/IT3(a) tax certificate. If the amountint h e fGioss hndouné of
l ump sum sagome IRP3IT3(a) tax certificate is required where the full benefit
was used to purchase an annuity / annuities by the beneficiaries.

Provident fund deemed retirement

Paragraph 4(3) of the Second Schedule to the Act makes provision that the Fund
Administrators can request the Commissioner to allow members of a provident fund, to retire

)

before the age of 55 years on grounds other thanillkheal t h. The Commillssi oner

issue a letter confirming that the member or members of the specific fund can retire before
reaching the age of 55. Where approval was obtained,t he r eason O6Provident
r et i r ennsebe sefected. Whenever the taxpayer has to provide SARS with supporting
documents, this approval letter must be part of the supporting documents in order to avoid
the lump sum being taxed as a withdrawal benefit.
G The Fund Administrator must send the request to retirementfunds@sars.gov.za. The

email must clearly indicate that it is a request for early retirement from a provident fund

and must include the reason / motivation why the request should be considered for

approval.

With effect from 1 March 2021, provident and provident preservation funds will be aligned to
pension, pension preservation and retirement annuity funds, in that, on retirement the
member of a provident and / or provident preservation fund must purchase an annuity (this
is, the two-thirds to be annuitised) and one-third still available as a cash lump sum. For more
i nformation r ef e rGrossamaourd of rgprsanppayménsd. 4 . 9

The amounGr osns tahnreouwnt of | fieldgn the taxndireptimeyappécationd
must be entered in the amount field for source code 3915 on the IRP5/IT3(a) tax certificate
and the tax in the amount field for source code 4115.

Transfer on Retirement [Par 2(1)( ¢)]

With effect from 1 March 2018 paragraph 2(1)(c) of the Second Schedule to the Act provides
t hat a memberdés retirement interest in his or
transferred on or after the member attains normal retirement age, as defined in the rules of
the Fund, but before retirement date (before the election to retire) to a retirement annuity
fund. From 1 March 2019 the member of a pension fund can also transfer to a pension
preservation fund. Furthermore, a member of a provident fund can also transfer to a provident
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preservation fund, a pension preservation fund or a retirement annuity fund.

i Paragraph 6A states that an amount equal to so much of that lump sum benefit that is
transferred for the benefit of a member from a pension fund or provident fund to a retirement
annuity fund / preservation fund in terms of paragraph 2(1)(c), can be allowed as a deduction.
G This means that a member of an approved pension fund or provident fund who reaches
the retirement age, as stipulated in the rules of the Fund, may transfer the retirement
benefit to a pension preservation fund / a provident preservation fund / a retirement
annuity fund and does not have to retire from the employer& approved pension fund /
provident fund when the member retiresf r om t he empl oyer 6s empl oym
G The full retirement benefit must be transferred to the retirement annuity fund or
preservation fund, which means that the member cannot take a portion in cash and
transfer the balance.
V] Thi s me an sGrosshamaunt bftusp sbim paymenté , 6tGreoss amount
of totadndb@edambbnt transf err emusttbothet he tr a
same.
U The transfer fields cannot be used if the reason for the tax directive is:
1 Retirement; or
1 Retirement due to ill-health; or
1 Death before retirement; or
1 Provident fund deemed retirement.
TheFundmust c¢compRearttei dithlearés of t rcantamdr.dRkefermn Ret i r
@.4.21. Particulars of transfer on Retirementd .
Error message 6 | nval i d awiltbeuwmsdlayed & the 'gason 6 Tr ansf er on
Retirement [Par 2(1) (c ) i$ @sed and the date of accrual (date of transfer) is before
1 March 2018 for a transfer to an RA Fund or the transfer to a preservation fund that
is before 1 March 2019.

@)

@)

i The amountinthedGr oss amount of | ufiefd(amaum trgnsdeyredleon thed
tax directive application must be entered in the amount field for source code 3924 on the
IRP5/IT3(a) tax certificate and the tax in the amount field for source code 4115.

3.4.6 Unclaimed death benefits

i A lump sum does not accrue to the deceased member the day before death if the entire lump
sum benefit of a deceased member, was classified as an unclaimed benefit and was
subsequently transferred to the relevant preservation fund for unclaimed benefits. These
death benefits will only accrue to the deceased on the date that the unclaimed benefit
preservation fund pays the death benefit to the
lump sum under the rules of that fund. Therefore, the date of accrual can be after the date of
death of the deceased member.

i Thdn&!| ai med dereasohcabenlydfei tud edr amsfaerd6 Uncl ai med B
was done to an d&Jnclaimed Preservation Fund .0A tax directive should have been issued with
the reason @ r ansf er Un c | afor meensioB éundetd ant ddndlaimed Pension
Preservation Fundoor if the Fund is a provident fund there must be a directive for6 Tr ans f er
Unclaimed Benefits6to an dJnclaimed Provident Preservation Fundé If a dransfer Unclaimed
Benefitsddirective does not exist for the deceased member the directive application will be
rejected.

G With effect from 1 March 2021, pension preservation and provident preservation funds
may accept members and transfers in respect of former members of a pension,
pension preservation, provident or provident preservation fund or nominees or
dependants of t hat for mer m eimolaimed beanefito r aspect
defined in the Pension Funds Act is due or payable by that fund.
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3.4.7 Date of accrual
i Mandatory field.

i The date of accruaYeamusof fad $ e ws.iRdriexampietifdhed on o
date of accrual is 25 April2 0 1 6 Taxtyeard 6 ‘Year oftassessmentendedond wi | |- be 201
02-28. The Gaxyearbon t he tax directi vwe awi lolf hlaeosd&lsimeain d
IRP5/IT3(a) tax certificate must be 2017.

1 For retirement or retirement due to ill-health - Before 1 March 2015 the date of accrual for
income tax purposes was the last working day or the day after the last working day depending
on the rules of the Fund.

i From 1 March 2015 the date of accrual will be the date that the person elects to have the
retirement benefit paid to him or her in terms of paragraph 4(1) of the Second Schedule to
the Act or to purchase an annuity / annuities with the full benefit.

i The accrual date for death will be one day before the date of death. SARSé6s tax direc:
system will allow the date of death to be the accrual date but will decline the tax directive
application if the date of accrual is after the date of death. The error messages 'Date of
accrual does not magarcdhat deofdasaecmwdaldemothdval i d f
will be provided for the reason that the tax directive application was declined.

i Where additional amounts are payable due to an @ g t e r & &g dth@r payment, one day

must be added or subtracted from the original date of accrual to avoid the error message
®d®uplicat e .&pferktoiéc @Additiahal @mount payabled f or mor e i nf or mat.

3.4.8 Date on which the member became a member of the  Fund (Joined date)
1 Mandatory field.

i This is the date the member became a member (joined date) of the Fund that is now
applying for a tax directive.

G The Fund must ensure that the correct date is entered as SARSS system uses these
dates to determine if certain deductions maybe allowed or not.
G This date is not the date the Fund took over the Administration. It must be the date the
member became a member of the Fund.
G Where the member was a member of Wasnaperibdker publ i

consisting of a number of completed years used to determine the quantum of the

benefit in terms of a formula prescribed in terms of the rules of the fund?6 mu st be
completed. The total period will be taken into account when paragraph 2A formula is
calculated.

3.4.9 Gross amount of lump sum payment  (Including the amount deemed to accrue in
respect of par 2B of the Second Schedule and amount attributed to Pre 11 March 2021
Provident Fund vested rights plus growth )

| The amount entered in this field is:

G The amount that the member of the Fund has elected to take in cash in accordance
with the rules of the Fund; or

If the member elected to transfer the benefit to a retirement annuity fund / provident
preservation fund / pension preservation fund the d&ross amount of lump sum
payment§ the d&ross amount of total benefitba n dThedamount transferred to the
t r ansf ernmud befthe sathé amount to avoid the rejection of the tax directive
application.

G This amount can be include in the full value of the provident and / or provident

preservation fund vested benefits plus the growth.

@)
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1 Only one-third of the total benefit can be taken as a lump sum if the reason for directive is

Ret i r & Retirement due to ill-healthbexcept:

G Before 1 March 2016 where the two-thirds of the total value of the annuity or annuities
in a fund did not exceed R50 000 (R75 000 in total) the annuity or annuities could be
commuted for a single lump sum payment.

G From 1 March 2016 where the two-thirds of the total value of the annuity or annuities
in a fund does not exceed R165 000 (R247 500 in total) the annuity or annuities may
be commuted for a single lump sum payment.

(@]

Provident and provident preservation funds: From 1 March 2021 the 6 Gr oss | ump
pay ment wilioclusetthé divorce amount deemed to have been accrued in respect

of (previous provisions) paragraph 2B of the Second Schedule and an amount attributed to

pre-1 March 2021 provident or provident preservation fund vested benefit plus growth.

G Onretrement Ghesé | ump s um pisthe raduathatthermerbertcan

sun

take incashandthiscannot be mor e Grhasns aamduntd ooff t[qtéal

less Amount attributed to anon-me mber spouse in respkst of

a

@Amount attributed to pre-1 March 2021 pr ovi dent fund vested benef

plus the 6Amount-memberbepedstoia nespect of
the damount a1 March2021tprevident fou mppd evest ed benef it

NOTE: The field &mount attributed to pre-1 March 2021 Provident fund vested rightp | us gr o wt
must also be used for amounts attributed to pre-1 March 2021 provident preservation fund vested
benefit plus growth.

G For e x amp Gress anfountt oftetal Benefit & R1 590 000, the divorce order

amount i s Ri@-1Marct 2021hPeovident fund vested rights plus growthé i s
R600 000.
Gross amount of total benefit 1590 000.00
Less: Anmunt attributed to a non-member spouse in respect of a
divorce orderd 0.00
Less: Anunt attributed to Pre-1 March 2021 Provident fund
vested rights plus growtho 600 000.00
990 000.00
One third of 990 000.00 = 330 000.00
Plus: 0.00
Plus: 600 000.00

@ross lump sum paymentd cannot be mor e t h 930000.00
The &ross lump sum paymentbcan be less or equal to R930 000 but cannot be more
than R930 000.
Where the total value of provident fund contributions plus growth or the total value in

a provident preservation fund, post-1 March 2021, is determined to be less than
R247500,the Gr o ss | ump sum pcagyymimeld eaqnBeodsdrdant t h e
of t ot a Thisbmeamstlieifutl @enefit can be taken in cash.

@)

@)

i An error message 6 Gr 0 s s a mo u n twill bendsplayed € the séme fund submits a
second tax directive ap @rodsanountoblmpaumpaymént® f ot al

a
pl

h o

o

0

both tax directive applications are more than one-third ofthe 6 Gr oss amount of tot a

or
G The total of the 6 Gr 0 ss amount of pearfopd fa both agplecatione nt 6
are more than R247 500 or R75 000 for tax directive applications with a date of accrual
before 1 March 2016.
G The validation is per tax directive application. If there are two policies in a fund or held
with an insurer and the total value of both policies is more than R247 500, only one-
third per policy can be taken in cash.

i Where the member chooses to purchase an annuity / annuities at a Long-term Insurer with
the full value of the benefit, it is recommended that the Fund purchasing the annuity must
complete the Form A&D tax directive application.
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G Where the Fund purchasing the annuity does not complete and submit the Form A&D
tax directive application, the Purchasing Fund must complete Part A of the ROTO02 in
full for each annuity that the member purchases from a Long-term Insurer. The tax
directive number field on the ROT02 must be blank.

G The Fund / Long-term Insurer receiving the amount / annuity is responsible for the
submission of the completed manual recognition of purchase form (ROTO02) of the
compulsory pension / annuity to SARS within 30 days of the purchase.

G The receiving Long-term Insurer will not be able to submit the ROTO02 electronically,
as the tax directive number is not available.

3 Although there is no legal basis, SARS has to mitigate the risk of the retirement
benefit not being utilised to purchase an annuity where the Fund is outsourcing
the payment of the annuity to a Long-term Insurer. It is recommended that a tax
directive application be submitted for purposes of ascertaining the trail of
whet her a memberdéds retirement interest was

i The6 Gr oss | ump s um gaahemeEonviheraatimaonemberélects to utilise the
full benefit to purchase an annuity or the beneficiary has elected that the full benefit remains
in the Fund in order to provide an annuity / pension. This means that no gross amount of the
lump sum payment is taken in cash.

i Where the member chooses to purchase an annuity / annuities with the full benefit, it is
recommended that the Fund purchasing the annuity must complete Form A&D tax directive
application form. The Form A&D tax directive applications contain most of the information
that is found in PART A of the ROT02. The tax directive (IRP3) will indicate the gross lump
sum payable as R0.00 and the tax R0.00.

G Where the Fund purchasing the annuity does not complete and submit the Form A&D
tax directive application, the Purchasing Fund / Long-term Insurer must complete the
ROTO02 form in full for each annuity that the member purchases from a Long-term
Insurer.

The Fund purchasing the pension / annuity is responsible for the submission of the

completed manual recognition of purchase form (ROT02) of the compulsory pension /

annuity to SARS within 30 days of the purchase.

The Receiving Long-term Insurer will not be able to submit the ROTO02 electronically,

since the tax directive number is not available.

Although there is no legal basis, SARS has to mitigate the risk of the retirement benefit

not being utilised to purchase an annuity where the Fund is outsourcing the payment

of the annuity to an SA Registered Long-term Insurer. It is recommended that a tax

directive application be submitted for purposes of ascertaining the trail of whether a

member 6s r et i wasnotidisedto purchase aneasnuity.

@)

@)

@)

SARS® tax directive systemusesthe&r oss amount of | uenpunstoom paymen

G Apply the formula in paragraph 2A (Old Formula C) of the Second Schedule to the

Actifthe Fundisadépubl i c sectord fund.

Determine the amount to be included as income in terms of section 9(2)(i) if the

taxpayer is a non-resident; and

o] There is no Double Taxation Agreement (DTA) in place between SA and the
country of residence; or

o There is a DTA in place but South Africa has the taxing right.

@)

SARS6¢ ax directive systemmrwbsbkl amauntdatod t hatp tshuer
amount is not more than one-third of the amountinthe 6 Gr oss amount offeldt he f ul
where the tax directive application is for a pension / pension preservation fund.

G An error message O0Gross amount incorrecto wil
(o] the 6Gross amount of |taxdigpectigeisrmorptaanone-nt 6 on
third of the 6Gross amount of tot al benefi

preservation fund; or
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(o] More than one tax directive application is submitted per fund and the total of
th&rdss amount of | pemfpnd s mane thaa R2AE50Q &b
R75 000 for applications with a date of accrual before 1 March 2016.

(o] Surplus amounts payable after retirement must be taxed as normal income and
source code 3605 must be used on the IRP5/IT3(a) certificate. The principles
in GN29 are applicable.

(o] Any future surplus amount determined under section 15C and distributed to
former members or pensioners as a lump sum in terms of section 15D(1)(b) or
15E(1)(d) of the Pension Funds Act is a lump sum benefit that accrues to or is
received by the former member or pensioner in consequence of past
membership. However, the lump sum benefit is not payable in consequence of
or following retirement, death, withdrawal or resignation from the Fund, and
therefore no deduction under the Second Schedule is allowed against the lump
sum benefit.

o] The lump sum benefits payable to former members or pensioners as retirement
fund lump sum withdrawal benefits (Form B must be used) and as such are
subject to the tax table applicable to retirement fund lump sum withdrawal
benefits and not as a bonus.

1 Froml1March2 021 SARSOs t ax diejecetlettax directive gpplicatom, if the | |
tax directive application is for a provident / provident preservation fund and the total value of
the benefit after (post) 1 March 2021 exceeds R247 500. This is because the benefit should
be subject to compulsory annuitisation. For example, if a disability value must be included in
the benefit payable due to ill health after 1 March 2021, and the disability value (post value)
after 1 March 2021 is more than R247 500, the amount will be subject to the compulsory
annuitisation.

i The allowable deductions in terms of paragraph 5 or 6 of the Second Schedule to the Act will
be deducted fromthe &Gr oss amount of | amomnttcaive aptle yarable t 6
portion of the lump sum. The applicable rate of taxes will then be used to indicate the amount
of PAYE to be withheld if any taxable portion was derived at.

i This amount oppositethe @Gr o ss amount of | u mupstbe reftacted anthme nt 6
IRP5/IT3(a) tax certificate opposite the code 3915. On assessment the taxpaye.
be rejected if an IRP5/IT3(a) tax certificate is not declared / submitted for the same amount.

G If the full benefit was used to purchase an annuity andthe 6 Gr oss amount of |
sum paymentéwas zero, no IRP5/IT3(a) tax certificate must be issued.

If R1.00 (or lessor amount greater than zero) was entered in the &ross amount of

lump sum p a y mefield fhen an IRP5/IT3(a) tax certificate must be issued but the

amount cannot be less than R1.00 on the IRP5/IT3(a) tax certificate.

@)

3.4.10Gross amount of total benefit
i This is a mandatory field.

i Thed Gr oss amount mustawagsteprovideedeaven if thetFénd type is provident
or provident preservation fund.

i This is the total amount available to the Fund Administrator to pay the one-third commutation
(in case of a pension fund or pension preservation fund); and

i The two-thirds must be used to provide the member with a pension or must be used to
purchase a compulsory annuity from a Long-term Insurer.

G Before 1 March 2016, if two-thirds of the total value of the annuity or annuities in a
pension fund or pension preservation fund did not exceed R50 000 (R75 000 in total)
the annuity or annuities could be commuted for a single payment.
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G From 1 March 2016, if two-thirds of the total value of the annuity or annuities in a
pension fund or pension preservation fund does not exceed R165 000 (R247 500 in
total) the annuity or annuities may be commuted for a single payment.

Contributions to a provident fund after 1 March 2021 as well as transfer values (of any fund)
to a provident fund or provident preservation fund consisting of amounts relating to a period
after 1 March 2021 (not vested benefits) will also be subject to compulsory annuitisation. Only
one-third of the contributions (member and employers contributions) to a provident fund or
the value in the Provident Preservation Fund plus growth can be taken as a cash lump sum
on retirement. This means that the two-thirds must be used to provide an annuity similar to

pensi on, pension preservation &nms amoent of tollme n t

b e n enfiust reflect the full value of the benefit on retirement (pre-1 March 2021 plus post-

1March2021 contributions (employer and member 6s)

must be contained in this field.

This amount @r oss amount oriusttnottba fefledied onettfe IIRP®IT3(a) tax

certificate. Onlythe amountindr oss amount of | ufieldmusstbareflpcteg ment 6

on the IRP5/IT3(a) tax certificate.

3.4.11Amount attributed to a non -member spouse in respect of divorce order

1

This field must only be used in the following scenarios:

G Where a divorce order was granted before 13 September 2007 and the member& exit
event was before 1 March 2012.

G The rules of the Fund were not amended to allow the Fund to pay the divorce order
before an exit event occurs.

G Enter the amount that was allocated to the non-member spouse in accordance with
the court order in this field.

G This amount must be added to the one-third of the remainder of the benefit after the
divorce portion was deducted and enteredi n  Grbss anunt of lump sum paymentd
field.

o] For example the value of the full benefit before the divorce order was taken into

account was R900 000. The amount allocated to the non-member spouse is
R300 000. The remainder is R600 000. One-third is R200 000. Therefore the

6Gross amount of Il ump s 000 (the KIOME@O0O of the wi | |

non-member6 s pouse pl us one-thirdrofeREOO 600)6 s

For divorce orders granted on or after 13 September 2007 the Fund Administrators must use
the Form B and tax-on-tax is applicable. Refer to the completion of Form B for more
information.

3.4.12Amount attributed to Pre 11 March 2021 Provident Fund vested rights plus growth

1

This amount is ONLY the value of the benefited in a provident fund pre-1 March 2021 plus
the related growth. This benefit value in the Fund on retirement is vested and will not be
subject to compulsory annuitisation on retirement.

Pre-1 March 2021 contributions to a provident fund or transfer to a provident preservation

fund and any growth thereon are regarded as vested benefits and protected in the following

manner 1

G Where the member was a member of a provident or provident preservation fund on
1 March 2021 and was 55 years or older on 1 March 2021, all contributions (that is,
both pre- and post-1 March 2021) to a provident fund or the value of the benefit in the
provident preservation fund on 1 March 2021 (including any transfers of vested
benefits from a provident fund) and growth thereon are protected and it is not subject
to compulsory annuitisation. The member can take the full retirement interest as a full
cash lump sum.
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o] However, if the member decides to transfer to another fund after 1 March 2021,
he / she loses this full protection. Any contribution and growth from the date
of transfer to the new fund will be subject to the compulsory annuitisation.

G Where the member was a member of a provident or provident preservation fund on
1 March 2021 and was younger than 55 years on 1 March 2021, all contributions to
a provident fund and / or the value of the benefit in the provident preservation fund,
including growth thereon are protected. These protected values are not subject to
compulsory annuitisation. All contributions to a provident fund from 1 March 2021 and
transfers to a provident preservation fund not relating to vested benefits, will be subject
to compulsory annuitisation. If the member decides to transfer to another fund after
1 March 2021, the portion of the amount transferred that relates to contributions and
growth after 1 March 2021 as well as any contribution and growth from the date of
transfer to the new provident fund will be subject to compulsory annuitisation.

3.4.13In the case of provident fund, total contributions by the member to the Fund up to
1 March 2016 (excluding profit and interest):

i Only enter the me mb egordributions up to 28 February 2016.

G Donotaddt he empl oyerdéds contributions.

G Do not add the contributions from 1 March 2016. The contributions must be entered
in the field referring to contribution from 1 February 2016.

If the member did not contribute and only the employer has contributed to the Fund,
this field must be blank.

@

@)

i Member 6s own contributions and Mardh@0lemupthodbeer 6s co
included in this field.

i Preservation funds must reduce the member& contribution with the contributions claimed
where the member exercises the one withdrawal prior to retirement from any preservation
fund.

i Where the member has transferred a pension fund benefit to a provident fund / provident

preservation fund, the after tax amount (amount the Fund received) can be added to the pre-
1 March 2016 contributions and entered in the dotal contributions by the member to the Fund
up to 1 March 20166field as a member®& own contributions. If the member only became a
member of the current fund submitting the tax directive application form, after 1 March 2016
the d@ransfer from Pension Fund (after tax amount)éfield must be used, refer to paragraph
3.4.15.

i Where the member s pr owirde mto r feuGrabssamounttbidimpu t i on s
sum payemetnetr6 t he act ual michendystem dvidl lim@ thendedudtitndot i o n
be equal to the 06Gross amount of | ump sum paymen

3.4.14In the case of provident fund, total contributions by the membe r to the Fund from
1 March 2016 (excluding profit and interest):

i Mandatory if the commencement date (joined date) is on or after 1 April 2016 or if an amount
was ent er epto I March2hOel 66 c o n tfield anduthei daten @& accrual is after
1 March 2016.

i Entert he member 6 s aman tt rhieb letmpd rosy efrod 4 Masch 206 i but i ons

G If the member did not contribute, enter only the employerd sontribution (fringe benefit
amount).
i From 1 March 2016, the excess contribution to any retirement fund not allowed as a

deduction in terms of section 11F on assessment will be displayed in the amount field for
code 4029 on the ITA34.
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G This amount on the ITA34 will automatically be included as excess fund contributions
and allowed as a deduction in terms of the Second Schedule to the Act when the tax
on any tax directive is determined (no_ manual application is required once the returns
for the 2017 year of assessment have been assessed).

0 The amount will be displayed as dontributions not previous allowed as
deduction6on the tax directive (IRP3e).

1 Where the tax directive application was submitted before the t a x p a gssessinsnt was
finalised, the excess contributions will, once the t a x p a pssasgingnt is finalised, be
allowed as either:

G The opening balance for section 11F in the following year of assessment; or

G A Second Schedule deduction when another lump sum tax directive application form
is submitted before the next year assessment is processed; or

G If no tax directive is submitted, the excess fund contributions will be granted as a

section 10C exemption against the pension or qualifying annuity when the member
submits his / her next tax return with pension or qualifying annuity income. The value
of the exemption i s | i qualityiegdensian/anfuiy intome.payer 06s
(No tax directive will be issued for section 10C exemptions - it will only be allowed
on assessment.)
o] Example: The member elects to retire in August 2017. When the Fund submits
the tax directive application,t he me mb e tad etur®i® do¥ yet filed or
assessed. Therefore,t he me mb e r ddreribigions tewards the retirement
funds have not yet been determined. The excess contributions will not be
reflectedonthetaxd i r e c tExvcee sass réet i rement fund contr
o] Once the return is submitted (from 2017 and onward) and an excess amount is
determined, the excess amount will automatically be allowed as a Second
Schedule deduction on the subsequent tax directive(s). The amount will be
refl ecEredesas metir e men tonthataxdirectiver{iRAR3¢);b ut i on 6
or
o] If the next return is submitted before a tax directive application is submitted, and
the member receives an annuity or pension, the amount will be granted as a
section 10C exemption on the next assessment. The value of the exemption is
l'imited to the taxpayerds total compul sory

3.4.15Transfer from Pension Fund (after tax amount)

Transfer from Pension Fund (after tax amount) R‘ | | ‘ ‘ | | | | | | | | ‘ ‘ ‘ |:|:‘

Directive number for pension fransfer | | ‘ | | | ‘ ‘ | | ‘ ‘ | | | | ‘ ‘ | | |

1 Where the member has transferred a benefit from a pension fund or a pension preservation
fund, to a provident fund or provident preservation fund before 1 March 2021, enter the after
tax amount (amount the Fund has received) in this field. This field is no longer applicable if
the accrual date of the transfer from a pension fund or a pension preservation fund to a
provident fund or provident preservation fund is on or after 1 March 2021 as the full amount
transferred will be allowed as a deduction, resulting in a tax neutral transfer.

i This field must only be used if the amount was not entered as provident fund own
contributions in the above mentioned field, refer to @.4.13 In the case of provident fund, total
contributions by the member to the Fund up to 1 March 2016 (excluding profit and interest)d

G Where the commencement date in the current Fund is after 1 March 2016, the pension
benefit transferred (after tax amount) cannot be entered in the Provident fund
contributions field as deemed own contributions. This field, instead of the provident
fund own contribution amount field, must be completed to avoid the decline of the tax
directive application.

i If the amount field is completed the directive number field is mandatory. Enter the directive
number that was provided on the ROTO01 when the pension benefit was transferred to the
Provident fund or Provident Preservation fund.
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3.4.16Where member contributions  to the Fund have exceeded such amounts as allowed for
deduction against income, state total amount of excess contributions

i This field is only available on a manual application form.

i Use this field to claim excess fund contributions not previously allowed as a deduction on
assessment in terms of section 11F (this amount can also include section 11(n) amounts
previously not allowed as well as provident fund contributions where the member has
transferred from a provident fund to a pension / pension preservation fund).

G The Fund Administrator should not submit a tax directive application electronically. If
an electronic tax directive application form was submitted and the tax directive was not
returned with the excess fund contributions that the member indicated is available on
his / her account, the Fund must first cancel the electronically submitted tax directive;

and

G Complete a manual tax directive application form and email it to SARS with supporting
documents.

G The excess fund contribution amount entered will be limited to the lump sum amount
payable.

G Where one of the following supporting documents are not attached to the tax directive
application the 06enrdalealbdowadanadedudiant i ons wi | |
o] Aschedul e of the memieeyeads contributi on
o] The ROTO01 where the member has transferred from a provident fund to pension

/ pension preservation fund; or
o] A copy of the ITA34.

A Where the member is a member of a provident fund,t he empl oyer és
contribution must be reflected separately from the employee®
contributions. This field must be used where a member of a provident fund
has transferred to a pension fund or pension preservation fund and
contributed to the provident fund. A copy of the ROT01 must be attached
to the application form.

A Where the member has made additional voluntary contributions to the
Fund and these contributions were not reflected on the employee®
IRP5/IT3(a) tax certificate during any year of assessment, the voluntary
contributions must be reflected separately on the sheet or the Fund must
attach a letter indicating the amount voluntarily contributed and a name
and contact details of a person must be reflected on the letter to enable
SARS to confirm the contributions.

G The tax directive application with the schedule / letter / copy of ITA34 / copy of the
ROTO1 will be forwarded to the relevant division to ensure that the amount claimed as
an excess fund contribution is correct. Where the schedule / letter / copy of ROTO1 is
not attached to the application form, the amount claimed as excess fund contributions
will be disallowed or limited to the amount on SARSérecords and the amount reflected
on the taxpayer® ITA34.

G Where the excess fund contributions were not captured and taken into account on the
tax directive, the excess fund contributions will not be taken into account on the
t a x p aassesshent. Excess fund contributions will only be allowed as a deduction
ont he t axgssessraentdfdshe excess fund contributions were captured on the
tax directive application.

o] Reduce the excess amount with any amount previously claimed on a withdrawal
from any fund prior to retirement.

NOTE: Excess fund contributions will automatically be allowed as a deduction on a tax directive
application in terms of paragraph 5 of the Second
amounts on the taxpayers ITA34 were verified and correct. From the 2017 year of assessment and

onwards any amount in the amount field for code 4029 ona t ax pay e r Oastomaficalgy4 wi | |
be allowed as a deduction on the tax directive application submitted once the excess amount was

determined on assessment.

Please note that if the taxpayer submits the return for the current year of assessment (e.g. 2020)

and the return is assessed and thereafter the Fund Administrators submits a tax directive

application, the excess contribution on the last assessed return (2020) will be taken into account
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against the current lump sum for which the tax directive application was submitted.

i The amount or the portion of the amount in the amount field for code 40290 n a t axpayer 6
ITA34 that was automatically taken into account on the tax directive will be displayed as
&ontributions not previous allowed as deductiond thentax directive (IRP3e).

3417For mer Al PF member 6s contdtheiFundt i ons transferred

i Only former members of the Associated Institution Pension Fund (AIPF) who had transferred
their contributions to an approved fund before December 1994 can claim the contributions.

G If the FSCA numbers do not correspond with the FSCA numbers on SARS6system the
amount claimed will not be allowed as a deduction.

G The tax directives can be submitted electronically.

G If the electronic tax directive indicates that the AIPF contributions were not taken into

account, the electronic tax directive must be cancelled and a manual tax directive

application form must be submitted. The Al PF amount mustextess refl ec
cont r i mutheimanual application and the letter issued by SARS indicating the

amount weaemdd asbercesé contributions6 o r arrcgnfirroatiam ¢hat the

member was a member of an AIPF must be attached to the tax directive application

form. If the documents are not attached the contributions will not be allowed as a

deduction on the tax directive or on assessment.

3.4.18Transfer by non -member spouse previously taxed.

i Non-member spouses who have transferred the divorce awards before 1 March 2009 to an
approved fund and tax was levied on the amount transferred has to complete this field.

1 Enter the amount that was transferred.

i The Fund Administrator must provide the non-member spouse with a copy of the Recognition
of Transfer Form (ROTO01) to be submitted as supporting documentation on request from
SARS.

i Where the ROTO01 is not provided, the transferred amount will not be taken into account and

the benefit will be taxed in full.

3.4.19Was a period consist ing of a number of completed years used to determine the
guantum of the benefit in terms of a formula prescribed in terms of the rules of the
fund?

i Only mandatory, if:
G The date of accrual is before 1 October 2007 and there was a break in service, the
period should be deducted from the fADate from
o] Where the taxpayer is a member of a public sector fund who has purchased
years of service prior to and after 1 March 1998. The years purchased after 1
March1 998 must be added to ,the 6Datedated. cail
the future and differs from the oO0Date of a
G The member was a member of another public sector fund before joining the current
public sector fund submitting the tax directive application form. This information will
enable SARS to calculate the correct taxable portion of the lump sum benefit with the
formula in paragraph 2A of the Second Schedule to the Act.
G Where the date of accrual is before 1 October 2007, the Fund Administrator / trustees
must answer these questions on the application form to indicate if the calculation of
the benefit is in terms of employment or membership:
G IFOYESO® pr ovi demplohment faken intoatcountin terms of the rules of
the fund:
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G IF NOodprovide the period of membership of this fund during which contributions were
made:

(o] The 6To dated can be in the fut ubowht
back years of service after 1 March 1998.

(o] If these fields are completed and the Fund is a public sector fund, SARS
directive system will use these fields to apply the formula in paragraph 2A of the
Second Schedule to the Act.

o The commencement date and date of accrual will not be used for the formula in
paragraph 2A (Formula C) of the Second Schedule to the Act if the date of
accrual is after 1 October 2007; or

(o] These fields must only be completed by the Public Sector Fund where the date
of accrual is after 1 October 2007 if the member has joined the Fund before
1 March 1998 and has purchased years of service before or after 1 March 1998.

A Thedad e tarnambde Datefoo which the member became a
member of the fundbif years of service was bought before 1 March 1998;
and

A Th eDadt ec dam 6beD atf ¢ ea f i gears af se@ite dvere bought

after 1 March 1998.

3.4.20Was there a partial withdrawal taken from this benefit in the previous or current fund
prior to this pa yment?

i Mandatory if the member has taken a withdrawal benefit prior to retirement:
G If 6 &6 the Fund must provide the following additional information:

o] 6 &te of the partial withdrawalé The Fund must use the date of accrual on the
tax directive application submitted for the partial withdrawal.

o] Amount of p ar t Ergdr thenamountdf thewdhdrawal from the
Preservation Fund before reaching the retirement age or the submission date of
the current tax application.

o] ®i r ect i v.eThetaxdifeative bumber issued by SARS when the member
withdrew a portion of the amount from the Preservation Fund.

i The form provides for two withdrawals.

3.4.21Particulars of transfer on Retirement

1 From 1 March 2018 paragraph 2(1)(c) providesthatame mber 6 s r et i r e me
her pension or provident fund, can be transferred for the benefit of a person on or after normal
retirement age to a retirement annuity fund / preservation fund, as defined in the rules of the
Fund, but before the member elects to retire from that pension or provident fund.

Particulars of Transfer before Retirement

Did the fund transfer the refiremant benefit o another fund before retrement?  Yes D No l:‘ Transferss fund type [ Retirement Annuty Fund ‘

[P nsion Preservation Fund ‘ ] [Pmune t Preservation Fund | )

—————— R R EREN

wmeoteeetnd [ [ [ [ [T [ [T TTTTTTTTTTTT] [TTTTTITTITITITITITTIT]

e JEEEEREEREREREREEEREREN [T T T T I T ITITIT I T
Tl o LLTTTTTTTTITTITTT] et oo oftatres [TTTTTT]

Goaeima o [a]2]r e[ rToJo T [ T [ [r]efoJofoJo]o] NN EEEEEEEEEEREEN

sCITTTTITTTITTITITTIT 1]

i The responses to the fields below are mandatory if the reason for the application of a tax

directive is because of a dransfer on Retirement [Par 2(1)(c)]6

G Answer the question i ®id the fund transfer the retirement benefit to another fund
before retirement?6i by selecting &res / No§

G Sel ect t h &ransfevee rfundc typebo.Retirement annuity fund / Pension
preservation fund / Provident preservation fund;

G Enter i d@he amount transferred to the transferee fundg

G Provide the d&-mail address of transferee fundg
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Provide the del no. of transferee fund
Cell no. of transferee fund; and
FSCA Registration no. of transferee fund.

@O Q)

o] Ensure that the correct FSCA number and the Fund name as indicated on the
FSCA webpage [Home / Regulated Entities / List of Regulated Entities and

Persons / Retirement Fund / Registered Active Funds] is captured.

o] Receiving funds will not be able to submit the ROTOL1 if incorrect numbers are
used as that will cause hardship to the member when the ROTO1 is outstanding

when return is submitted.

G Amount attributed to Prei 1 March 2021 Provident Fund vested rights plus growth.

o} This amount field relates to the contributions to a provident fund before

1 March 2021 including the growth on the date of transfer to the new Fund.

G Amount attributed to Posti 1 March 2021 Provident Fund value.

0 This amount field relating to the period where contributons to a provident fund
was received after 1 March 2021.
o] This field is also applicable to the total non-vested benefit values being
transferred.
G The total of the two amounts (vested and non-vested) must correspond with the
amountonthefieldd@ he amount transferred to the transf
i TheGrddss amount of | uthe piSrossuamount afytatak benefita n drhed

amount transferred mustbethessanmte anaoons.f er ee f und?©o

3.4.22Did the fund purchase an annuity?

Did the fund purchase a pension/annuity? Ver,l:‘ Ne D (If yes, state the particulars per pension/annuity purchase)
ey (TTTTTTTITTTITTITT] pmntesestopuseessensemay & [ [ [ [ [T T TTTTTTTTT 1]
e A O
e [T T T T T T T T T T T T T P T LT TP TP T P T T P PP T LT T PP TP TP T T T T T IT T
ematseesoianes [ [ [ [T [T T LT PP P T T ITTI T TIT T ITTITITTTIITITITPITIT]T]
rosregseeavarsoo. (4]0 [4fofs[alsfofo] T ] v LT TT T T TTTTTITTTT] v [TTTTTTTITTTTTTT]
se [T T TTTTITIT I I I IT I I I I I I I ITTITIIT I T]
v [T TT T I IT I I T TI I I T I T I ITTI T I I T]
e [T TTTITIITT1] suectsescorwon[ [ [ T[] e LT TTTTTTTTTTTTTTTIT
e CCITTTTTTT]
1 Mandatory fieldsi f Grhes & amount of | ump d&rassrampuatpfotaht 6 and
b e n eid niottedual to each other, the field ds the fund paying the annuity6 s niot completed
and if:
G The Fund is a pension / pension preservation fund and the total benefit(s) per fund is
more than R247 500; or
G The Fund is a provident / provident preservation fund where the &ross amount of lump
sumpaymentdi s not e gArals st cantohuentd odr t ot al benefité
G The &r oss amount of | isrteps thmnthe @resy ameuntt ob total
benefitd
i The Fund Administrator must indicate if there are funds available to provide the member with

an annuity / pension or if the Funds are used to purchase an annuity / annuities at an Long-
term Insurer(s) to provide a living annuity (or beneficiaries in the case of death before

retirement and the beneficiary opts to purchase an annuity):

G Did the fund purchase a pension / annuity? df yes, state the particulars per pension /

annuitypur chasebo

0 Where the member purchased more than one annuity, a container per Long-

term Insurer, must be completed for each annuity purchased.

i The following details are mandatory (per container) and must be provided if the member

purchase an annuity from a South African registered Long-term Insurer:
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@)

Pension / annuity Policy number. The policy number allocated by the registered Long-
term Insurer. The system will not validate whether the number corresponds with the
ROTO02 information.

Amount utilised to purchase a pension / annuity. This amount is essential and must be

provided to the Long-term Insurer to ensure the ROT02 can be submitted succesfully.

Name of the registered Long-term Insurer where the pension / annuity was purchased.

Please ensure that the name corresponds with the name on the FSCA register.

E-mail address of Insurer. i It is a mandatory field and must contain an fi@osign and

a domain.

o] This will enable SARS to contact the Long-term Insurer in order to obtain the
ROTO02 where it was not submitted electronically by the Long-term Insurer.

G FSCA Registered Insurer no. i Capture the FSCA Registered Long-term Insurer
number in the correct format. Incorrect capturing of this number will result in the tax
directive being declined. The format of this number should be 10/10/1/xxxx (followed
by four digits, e.g. 10/10/1/0004). Ensure that the correct number is obtained from the
Long-term Insurer before the directive application form is captured.

o] Incorrect FSCA Insurer number will cause hardship to the annuintant if the
ROTO02 is outstanding when the return is submitted.

G Tel no. i Enter the telephone number of the person that must be contacted when more
information is required.

A Only use numbers.
A Cell no.

G Death prior to retirement, the following fields are also mandatory for this purchaseé

where a beneficiary or nominee elects to purchase an annuity with his or her portion

of the benefit. Enter the details of the beneficiary or nominee who has elected to
purchase an annuity from a Long-term Insurer in the following fields:

@) @)

@)

o] Surname;
o] Name(s);
o] Identity number or other Identity number;
A The error d D number i ndivcadtiedsO t he benefici

provided on the application form does not correspond with the ID number
on SARSO secords or the ID number and tax reference number does not
match SARSO secords. The beneficiary must visit a SARS branch, with
their ID document, to update the personal details.

o] Date of birth; and
o] Taxpayer reference number. This is the income tax reference number of the
beneficiary or nominee The member& tax reference number cannot be used.
SARSOH system will validate that the ID number and tax number corresponds

with SARSO data.
G In cases where there are more than 4 beneficiaries or nominees who have elected to
purchase an annuity from a Long-term Insurer, the Fund must submit more than one

tax directive application and split the &r oss amount o to ensuoet tree | benef

amount( s) wutilised to purchase Grohseamaum ofdotat i e s
b e n eoh ihe téx directive application.

G Anerror message OPamoenhiansceo rarnencatt bes amount
will be displayed if the total (the sum) of &mount utilised to purchase a pension /
a n n u(in eaghtcontainer) does notadduptothed&r oss amount onfnust ot al
@&ross amount of lump sum paymento .

Is the fund paying the annuty? YESDMD If yes, state the amount remaining in the fund to pay the annuity R| I l I I I | l | I I I I | | l I I l

3.4.236slthe fund paying the annuity?

i This field is only mandatory if the Gross amountof| u mp s u m and @ross antount of
t ot al drenoteefualttobeach other and the purchase annuity fields are blank or the
purchase iMadcator is 0
G If the Fund did not purchasean annui ty t he Yaenssddthe amouats t be

remaining in the Fund must be provided.
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(o] This amount must be equal to the answer @sross amount of total b e n enfinug 6

6Gross amount of towmid thestaxdiregtize\bemg declided

with the messaged®® e mai ni ng amo.unt incorrecto

G Enter the amount remaining in the Fund in the field ¢ f 0 ¥t&eSthe amount
remaining in the fund to purchase the annuity® .

NOTE: The above indicators cannot b o tamouhteflumpiNsurd
paymearst d ess Grloas Bmeudt oThemembearhustielecht@eithertpdrchase
annuities or the Fund must utilise the remaining amount to provide an annuity.

i On retirement the portion that is used to provide a compulsory life annuity may be used to
purchase an annuity (including a living annuity) from a South African registered Long-term
Insurer or must remain in the Fund to be used to provide an annuity / pension or a combination
of the aforementioned.

3.4.24Non Resident Service Rendered Insi de Republic [Section 9(2)( /1.

e e e e et

Were any senvices rendered inside / oulside the Republic during the period of membership of e fund? ~ Yes |:| No D

Totol rumiser of months senvices were rendered whie contrbuting to fund D:D

Total rumiber of months senices were rendanad inside the Republic while contributing to fund D:‘]

Total rumises of months senices were rendered ouiside fe Republic whils contikuting fo fud D:D

i This container is only available on a manual application form or on the tax directive application
forms on SARS eFiling and can only be completed if the member of the Fund is a non-
resident. Thenon-r esi dent i ndicator mu s listhdtaxpayey & rod- .
resident?

i This container must be completed even if the non-resident did not render any services inside

SA. Select&reds@®@ t he §Vere any service reidered inside / outside the Republic
during the period of membership of the fund? The following fields must be completed:

G Total number of months services were rendered while contributing to the Fund;
G Total number of months services were rendered inside the Republic while contributing
to the Fund; and
G Total number of months services were rendered outside the Republic while
contributing to the Fund.
i A detailed history of employment from the employer must be attached to the tax directive

application form as well as the certificate of residence.

1 Where no services were rendered inside SA and the non-resident is a member of an SA fund
(e.g. Eswatini (Swaziland), Lesotho, Botswana, etc.), the container must also be completed.
G Sel ect O6Yes 0 Were anylsesvices veadered inside / @utside the Republic
during the period of me mber shi p of the fund?4d.
G Provide the months of service rendered inside and outside SA according to the history
of employment.

3.4.25Period of employment in Public Sector  fund (excluding AIPF)

Period of Employment in Public Sector Fund (excluding AIPF)

The original amount atiibuted to the above period of membership in the puslic sector fund (Rl benefit) R‘ ‘ ‘ | ‘ | ‘ | ‘ | | | | ‘ | ‘D:‘

SRR — o N R RN RN
Date of ransfer from first approved fund (CCYYMMDD) D:‘:l:‘:l:‘:l:‘

Was the beneiit received directy from 3 Public Sector Fund? Yes D No D

Did the previous Fund indicats the benafit was rom a Public Sector Fund? Yes D No D

i This container must only be completed if:
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G the member of the paying approved Fund, was previously a member of a public sector
fund and the member has transferred the public sector benefit to the current Fund on
or after 1 March 2006; or

The member transferred for a second time the public sector benefit to another
approved Fund after 1 March 2018.

@)

The container must not be completed if:

G the full benefit was not transferred (i.e. the exempt portion was taken in cash on
transfer of the benefit); or

G a portion of the benefit was withdrawn (i.e. the exempt portion was taken in cash on
transfer of the benefit); or

G the benefit was transferred before 1 March 2018 to another approved fund (the second
fund after the member exits from the public sector fund).

G If the taxpayer was not a member of a Public sector fund prior to 1 March 1998.

Paragraph 5 of the Second Schedule to the Act specifically provides for a deduction in
circumstances where the amount has not previously been allowed as a deduction to a
member. Therefore, where a member of a public sector fund has opted to transfer the taxable
portion of a withdrawal benefit to another fund, and has elected to take the tax-free portion
as a lump sum, a deduction in terms of paragraph 6 of the Second Schedule to the Act will
be allowed.

All the fields in this container must be completed where the member of a public sector Ffnd
has transferred the full benefit to an approved fund and is retiring from this transferee und
or has transferred for a second time after 1 March 2018 to another approved fund and is now
retiring from the second approved fund. The fields to be completed:

G deriod of employment in public sector fund.6
o] The Fund Administrator / Trustees mustonlyprovi de t he OFrom dated
dated i n ter maplogdd inthh Bublip 8ector &whd.
G Provide @he original amount attributed to the above period of membership in the Public
Sector Fund (full benefit)é ;
G This is the amount that was transferred from the Public Sector Fund when the member
exited the Public Sector Fund.
C Enterthe6 Publ i ¢ Sector fund directive number for
o If the directive number provided does not exist or the directive number provided
is not for a transfer from a public sector fund to an approved fund, the tax
directive application will be declined.
G E nt e rDate theamoéunt was transferred from a public sector fund (CCYYMMDD);
G Enter the ®ate of transfer from first approved fund (CCYYMMDD);
o Leave blank if the benefit was received directly from a Public Sector fund and
was not transferred to another approved fund.
G Both the following questions must be answerred:
o Answer the question T dVas the benefit received directly from a Public Sector
Fund?. Se | e c Yes hNp§. 6
A The answer must be O6Yesd6 if the current

it directly from the Public Sector Fund.

A The answer nithecurrebt &indfpdyiogihe benefit now did not
receive it directly from the Public Sector Fund.

o] Answer the question i ®id the previous Fund indicate the benefit was from a

Public Sector Fund?. Selecting &es/ Nod

A The answer must b e Fuadpayng the benefit didenotc ur r ent
receive it directly from a public sector fund but from an approved fund
indicating on the ROT that there was service rendered in the public sector
fund.

A The answer must b e ftheNbenéfit was received directly from a public
sector fund.
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i The above information will determine if the member can get the deduction in terms of
paragraph 5 of the Second Schedule:

G Therefore, if the information is captured incorrectly the pre-1998 vested rights will not
be taken into account.

G To avoid the cancellation of tax directives the Fund Administrator can use the
simulation option before submitting the final tax directive application to ensure that the
pre-1998 vested rights are taken into account.

3.4.26Details of Salary earned (only applicable for date of accrual prior to 1 October 2007)

(only on Form A&D)

i These fields are mandatory ONLY if the date of accrual is before 1 October 2007.
i The highest average salary earned by the taxpayer during any 5 consecutive years in the

service of the employer during his membership of the Fund;

G The highest average salary earned by the member during any 5 consecutive years in
the service of the employer during his membership of the Fund must be provided where
the date of accrual is before 1 October 2007.

G Where the Fund Administrator / Ttrustee has less than 5 consecutive years of
information, the available information must be entered and the average salary will be
determined according to the information supplied;

i Average for 5 years or lesser period if employee employed for lesser period: (only on
Form A&D)

G Only mandatory if the date of accrual is before 1 October 2007.

i The members' salary during 12 months immediately preceding death. (only on Form
A&D)

G Only mandatory if the date of accrual is before 1 October 2007.
1 Particulars of employer

G Only mandatory if the date of accrual is before 1 October 2007.

3.4.27Declaration

G Refer to paragraph 3.8 DECLARATION AND SIGNATURE.

35 FormB
i The form must be used for payments before the member reaches retirement age.
i The following reasons for the tax directive are on the Form B application form:

Particulars of Gross Lump Sum Due
[ —— | ] DinworE — Non-MEmber Spouse

Li==i;|='-°' | J L“'i'mml | ] [T:--i-ubn-.ofamlymm[igbe-s-mg | ] Fusture Swphuz | |‘|J'damedi='\eﬂ | J[Seu.rl)«o—'uongzgeﬂcmoma.'mi'\gm| ]

(( Emigraton winarawa | [windravet due o v Expin] | [(Gazastion orsh Resience

Reasonfor dicive: - (Transier | ] Jun-ne-T-u'uiefl | [ Transfer Uncieimed Seneit | ]

3.5.1 Transfer

i If the member indicates that the total benefit must be transferred to another approved fund
the reason forthetaxd i r ect i v  r @ n safideHe gross lump sum payable must be
equal to the amount transferred to enable SARS&s t ax di todimalisé theetaxs y st e m
directive application.
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G Where the Fund has to pay the housing loan before the amount can be transferred or
the Fund has to pay any debt on behalf of the member, the Fund must first submit a
tax directive applicatonf or t he housi ng | Bacoritywfsmiomggget he r e a
bond order [/ .Ifitte Frend nag to pbay amednployee 6debt the reason
Wi t h d rnaust bel ued. After the tax-on-tax directive (second directive) has been
submitted,t he bal ance of the benefit ca@amambmef éransf
G If the reason is any reason othert han O Tr a n sGrossrafouit oftlump dura 6
dued& eqUlhk Bamoant fieldaESMRISérsr d cabsystem willedectine v e
thetaxdi recti ve wit h Tranderlasheanrejecteels.s age 6
G The reasonTrnusddedusdtiat SARSSOs tax di doexnbti ve sys
issueadhird Party (A§b oi detlimethettak directive where the
tax p a y tax afars are not in order.

i I f t he Tr a@a ssused,dhe Transferring Fundt y p e ¢ a rUnctaimedbPensian
Preser (08)toironé | ai med Provi d@d fundRypes sTlerefora,tifithe n 6
r e a sTorna ndssfused tide Transferring Fund type can only be pension, provident, pension
preservation or provident preservation fund.

i No deductions will be reflected on the tax directive (IRP3e) or simulation when the reason
d r a n ssfsalectéd and the transfer is tax neutral.

1 The Transferee Fund will confirm the receipt of the benefit electronically (ROT01) and will
therefore require the tax directive number.

i With effect of 1 March 2017 paragraph 9(3)(b) was deleted and therefore tax directive
applications must be submitted for all transfers of a benefit from one fund to another.

1 Where a member elects to transfer the benefit to more than one fund, the Fund Administrator
must split the amount and submit a tax directive for each transfer separately. Remember the
date of accrual cannot be the same date as SARS6 system will decline the tax directive as
a duplicate submission.

i Th e r e ds an sdheot lie used for transfers from alocal fund to a fund registered
in aforeign jurisdiction and the member is a non-resident. The member can only withdraw
from the Fund. Therefore, the r eason &6 Wit hdr awal &he hax directvee used
application form on eFiling must be completed. The following must be done regarding the
tax directive application form:

G Complete the history of employment on the tax directive application form. Attach the
letter reflecting the history of the member6 s e mp | anyhme mp | o yeeerhéas
(For detailed information refer to 3.5.31 i dNon Resident Service Rendered Inside /
outside Republic [Section 9(2)(1)]);

G Indicate on the applicable field of the tax directive application whether the member /
taxpayer is a non-resident. (For detailed information refer to 3.1.4 - Is the taxpayer a
non-resident? in this document);

G Indicate on the applicable field whether there is a certificate of residence and attach a
copy to the tax directive application(citizenship certificate only where a DTA is not
applicable) (For detailed information refer to 3.1.5 Is the certificate of residence
attached? in this document);

G Indicate on the tax directive application form the dNon Resident Service Rendered
Inside / outside Republicband attach relevant evidence for that [Section 9(2)(i)] (For
detailed information refer to 3.5.31 - Non Resident Service Rendered Inside / outside
Republic [Section 9(2)(i)]).

NOTE: If the history of employment document is not attached to the tax directive application form
and the relevant fields are not completed, the tax directive will be rejected.

i From 1 March 2021, provident and provident preservation funds will be aligned to pension,
pension preservation and retirement annuity funds, in that, on retirement the member of a
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provident and / or provident preservation fund must purchase an annuity (this is, the two-
thirds to be annuitised and one-third still available as a cash lump sum).

i Therefore if the member of a provident or provident preservation fund transfers between
funds the transferring fund must clearly indicate the amount attributed to prei 1 March 2021
provident fund vested benefits plus growth and the amount attributed to posti 1 March 2021
provident fund value. The field Amount attributed to Pre-1 March 2021 Provident fund vested
right plus growthd mu st a |l s oambuats attisbeted tof pee+l March 2021 provident
preservation fund vested benefit plus growth. Ref er t o par ®idtheafuhdpd®. 5. 28 ¢
any portion of the lump sum payment into another

i The amount in the &Gr oss amount of | u mffeld gnutime tap dinectiveen t 6
application must be entered in the amount field for source code 3920 on the IRP5/IT3(a) tax
certificate and the tax in the amount field for source code 4115. If no tax was reflected on
the IRP3, reason code 04 must be used.

3.5.2 Divorce i Transfer

i If the non-member spouse indicates that the total benefit awarded by the court must be
transferred to another approved fund, the reason forthetax di r ect i ve must be O6I
Transferé6 and the gross | ump s untrapsteryedto énablemust be

SARSG6s t ax di tofnaliseithe tax dirgctive agptication.
i The samerulesareappl i cabl e as indicated above if the re

i Please note that details of the person receiving the benefit (i.e. the non-member spouse)
must be entered as @ axpayer detailsé faodirective applications with a date of accrual on
or after 1 March 2009.

i The divorce benefit can either be transferred or be taken in cash. The non-members spouse
cannot split the benefit and take a portion in cash and transfer a portion.

i The amounGr odsns tahneouwnt of | fieldgn the taxdireptizeyapplicatiord
must be entered in the amount field for source code 3920 on the IRP5/IT3(a) tax certificate
and the tax in the amount field for source code 4115. If no tax was reflected on the IRP3,
reason code 04 must be used.

3.5.3 Transfer Unclaimed benefit

i This reason must only be used where the Fund is liquidated or is in the process of winding-
up and only unclaimed benefits remain in the Fund because some of the members cannot be
traced; or

i Where the Fund does not have an ID number and / or an income tax reference number for

a member whose benefit must be transferred to an unclaimed preservation fund.

il | f t h e Transfer sinzlaimed benefitd i s sel ect ed:

@)

Only a d&ension funddcan transfer to an dJnclaimed Pension Preservation fund (0 8;0
and

G Only a d°rovident fundécan transfer to an dJnclaimed Provident Preservation fund (07)6
G Only the receiving fund type can be dJnclaimed Pension Preservation (08)6 or
d&Jnclaimed Provident Preservation (07)6 .
G This reason can only be used from 1 March 2017.
G  AnROTOL1 is required.
G Thesi mul ati on cannot be subfmianefdewhédnel aihmed el
1 No IRP5/IT3(a) tax certificate should be issued but if the system is develop in such a manner

that an IRP5/IT3(a) tax certificate is issued when a tax directive was received, the amount in
t h@ér dss amount of |[fialdopthetaxdiregize appleatian éust be entered
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in the amount field for source code 3923 on the IRP5/IT3(a) tax certificate and if no tax was
reflected,thenr eason code 04 muRedsonlfioeno tasdedluctadd ft ihel .

3.5.4 Par (eA) i Transfer / payment

i This reason must only be used by public sector funds where:
(:3 A member of a public sector fund transfers from a pension fund to a provident fund; or
G The Fundr edeems a t axomaemployérsr adyether debt (GEPF), such

as a housing loan in accordance with the rules of the Fund, while still in the employment
of the same employer. Paragraph (eA) of t he definition of 6
section 1(1) of the Act is applicable.

1 The special tax rates applicable to retirement fund lump sum and retirement fund lump sum
withdrawal benefits are not applicable. The taxable two-thirds portion will be included in
6gross incomed and staxed at marginal rate

i The annual income must be provided on the tax directive application to ensure that the tax

calculation is correct. If the annual income is not provided the tax rate will only be 18% and
this will cause the taxpayer to pay large amounts when the final assessment is issued.

i A second tax directive application for the tax-on-tax must be submitted where the reason is
not used for the transfer but the payment of the me mb edeldt ise. housing loans.

i The amounGr oisns tahneo ubnt o f | fieldmpustbelemeredanythe anmmound

field for source code 3614 on the IRP5/IT3 (a) tax certificate and the tax in the amount field
for source code 4102.

3.5.5 Divorce i Member spouse

1 This reason refers to the period before 1 March 2009 where the court has awarded a portion
of the member 6s -nembbeespouse. t 0 t he non

| The divorce award was incl uded i nasliableforthetaxber 6 s i
even if the benefit was transferred. Therefore, the Pension Funds Act allowed a fund to
deduct from a member s indivi dualtaxdedwfovtie t he PA

divorce award.

1 A second tax directive application must be submitted for the PAYE the Fund had to deduct
from a member 6s individualNote¥3sPirver ceBdSRRST dbo t he
website www.sars.gov.za for the formula to be used to submit one second tax directive
instead of several tax directive applications.

i The divorce benefit can only be transferred or taken in cash.

i The amount in the &Gr oss amount of | u mffeld gnutime tap dinectiveen t 6
application must be entered in the amount field for source code 3902 / 3904 on the
IRP5/IT3(a) tax certificate and the tax in the amount field for source code 4102.

3.5.6 Divorce i Non-member spouse

i From 1 March 2009 the tax directive application must be submitted in the name of the non-
member spouse as the member is liable for the tax on the amount awarded by the court.

i The withdrawal rates (refer to paragraph 7 Statutory rates of tax applicable to lump sums) will
be applicable if the non-member spouse takes the benefit in cash.

i The divorce benefit can either be transferred or be taken in cash. The non-member spouse
cannot split the benefit and take a portion in cash and transfer a portion.
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i The amountGrossnamduhteof 6 | ump s u m figidaon e mak directive
application must be entered in the amount field for source code 3920 on the IRP5/IT3(a) tax
certificate and the tax in the amount field for source code 4115.

3.5.7 Resignation

i The reason must be used where the member resigned from employment and takes the full
benefit in cash. or

1 Where the member takes a portion in cash and transfers a portion to another approved fund.

i The Fund type on the tax directive application form ¢ a n n o t Unclaiemed dPension
Preser 8t idonncdb ai med Pr ovi d@7hwhenR taedrectivey applidgatom 6
i s submit tUacthimdd Benefitb payaldle from the Unclaimed Preservation Fund.
Therefore, the Fund type on the tax directive application form can only be dension
Preservation Fund (05)6or ¢rovident Preservation Fund (04)6

G Fund tO08pencd(ai med Pensi omr OPG ndaened, Arovidentn 6
Presercvani omdy be used as Wdncldinied Be ntehfaitt r ecei ve

i The amounGr odsns tahneouwnt of | fieldgn the taxdireptimeyapplicatiord
must be entered in the amount field for source code 3920 on the IRP5/IT3(a) tax certificate
and the tax in the amount field for source code 4115.

3.5.8 Withdrawal / winding up

i The reason must be used where the member withdraws from the preservation fund prior to
retirement; or

G Where the Fund is being wound up.

1 The Fund type on the tax directive application form ¢ a n n o t Unclaiemed d&ension
Pr eser (08)t idoraladded ProvidentP r e s e r (0&) whep aitax directive application
i's submittUand | a0 me d pafaBle feom ithe &nclaimed Preservation Fund.
Therefore, the d-und typedon the tax directive application form can only be dension
Preservation Fund (05)6or dérovident Preservation Fund (04)6

G Fund type 0608) Uncl ai med Pens ioo &) ®ncismedrProgidento n 6
Presercani omdby be used as dAndluaidmedchaBemeftict & e

i The amounGr odsns tahneouwnt of | fieldgn the taxdireptieyapplicatiord
must be entered in the amount field for source code 3920 on the IRP5/IT3(a) tax certificate
and the tax in the amount field for source code 4115.

3.5.9 Termination of employment (Retrenchment)

i dnvoluntary Termination of Employment- Re t r e n c ib applicabléwhere a member has
to exit the employer's pension fund or provident fund due to the employer ceasing to carry on
trading or intending to cease carrying on the trade in respect of which the person was
employed or a person becoming redundant due to an employer reducing personnel.

i Therefore, the 'Involuntary Termination of Employment (Retrenchment)' is only applicable to
the employerés fund not to a preservation fund.

1 The amo u nGross amountiofédummdsum payme nftel@ on the tax directive application
must be entered in the amount field for source code 3915 on the IRP5/IT3(a) tax certificate
and the tax in the amount field for source code 4115. If no tax was indicated on the IRP3
(directive) reasoncode 04 mu st b e u sReasonifonno tahdedudedd f i el d.

GUIDE TO COMPLETE THE TAX
DIRECTIVE APPLICATION FORMS
IT-AE-41-G02

REVISION: 12 Page 40 of 87



3.5.10Future surplus

i Future surplus determined in terms of Section 15C and distributed to former members or
pensioners as a lump sum in terms of section 15D(1)(b) or 15E(1)(d) of the Pension Funds
Act is taxable in terms of paragraph 2(1)(b) of the Second Schedule and the paragraph 6
deductions of the Second Schedule to the Act are not applicable as the payment is not as a
result of death, retirement or resignation.

i The amountGrossnamduhteof ldmp s um p ay riddnan Ghe tax directive

application must be entered in the amount field for source code 3921 on the IRP5/IT3(a) tax
certificate and the tax in the amount field for source code 4115.

3.5.11Unclaimed benefit
i Can only be used if the date of accrual is before 1 March 2009.

i An unclaimed benefit as described in Interpretation Note 99 (previously General Note 35) is
recognised as a benefit that accrued to a beneficiary who failed to claim it.

i GN 35 was only applicable to benefits that have accrued to the member before 1 March 2009.
i The reason dJnclaimed benefitbcannot be used if the date of accrual is after 1 March 2009.
i As soon as the taxpayer or beneficiary claims the benefit the Fund Administrator must NOT

CANCEL the unclaimed benefit tax directive, but a second tax directive application form must
be submitted quoting the exact reason for the exit from the Fund.

G Such tax directive must be dealt with in the normal manner applicable to a tax directive
application with reference to the reasons for exit from the Fund.
G The original date of accrual (the actual date of exit from the Fund) remains unchanged
and cannot change to the date the member claims the benefit.
G For more detailed information regarding uncliamed benefits refer to Interpretation Note
Qi d6Uncl ai me on PARIOekelisite.s O
i The amounGr oisns tahneo wont o f | fieldmpustbeiemeredanythe anmound

field for source code 3902 / 3904 on the IRP5/IT3(a) tax certificate and the tax in the amount
field for source code 4102.

3.5.12Security of mortgage bond order / housing loan
i Public Sector Funds must use reason paragraph (eA) if the Fund is liable for housing loans.

i Retirement funds can provide housing loans and or secure guarantees in terms of section
19(5) of the Pension Funds Act.

i When the Fund becomes liable for the guarantee or the loan before there is an exit event,
the Fund mu s t deduct the amount from the member 6s mi
amount will be deemed to accrue to the member and is taxable in the hands of the member.

1 The employeesdtax to be deducted or withheld on the loan amount will not reduce the amount
payable to the third party.

i Section37D(1)(e) of the Pension Funds Act makes provisioc
taxfromthemember 6 s mi ni mum i ndi vi dual reserve to avoi

i The payment of employeesd tax is also deemed to
Second Schedule to the Act and is thus taxable in the hands of the member. A second tax
directive application for the tax-on-tax must be submitted.
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i GN 30 was issued and the following formula must be used to determine the tax-on-tax effect

that the deduction of the employeesd tax from th
G X=A/CXB

G X = represents the amount for which the additional tax directive must be applied for

G A = the tax deductible as per the first tax directive

G B =100

G C = 100 minus the memberdés effective rate of

directive, e.g. C will be 100 - 18 = 82. The effective rate of 18% must be used where
the rate is less than 18%. Therefore the effective rate cannot be less than 18%. Where
the effective rate is between
3 18% and 26.99% use 27%;
3 27% and above use 36% as the effective rate to ensure no hardship is caused
on assessment.

G (Effective rate = PAYE as per first tax directive divided by the amount of the loan

amount).

i To prevdemt i @ ad e aurgrprtheserdnd taxndibective application for the tax-
on-tax directive, t he | et t addeddoktheé membership rumber or the original date
of accrual must be increased by one day or less one day but must be in the same year of
assessment.

i If the tax directivereason6 Secur ity of Mortgage Boasedforgayirjer / Ho
the housing loan, SARS 6 s t a xsysteinwll adt issuee an IT88L where there are
outstanding taxes on the member& income tax account.

i If any other reason is used, S A Rag dirsctive system will issue and attach an IT88L to the
tax directive. The Fund must then pay the outstanding taxes over to SARS.

i The amounGr odsns tahneouwnt of | fieldgn the taxndireptimeyapplicatiord
must be entered in the amount field for source code 3920 on the IRP5/IT3(a) tax certificate
and the tax in the amount field for source code 4115.

3.5.13Transfer 1 Inactive Member with Insufficient Information (  ONLY AVAILABLE FOR
ELECTRONIC TAX DIRECTIVE SUBMISSIONS )

i From 7 December 2018 this reason is available only for electronic tax directive application
forms. The date of accrual on the tax directive application cannot be before 1 March 2017.

i Due to insufficient information of the inactive members the Fund Administrators cannot obtain
a tax directive for section 14 transfers. This new reason will assist the Fund Administrator to
obtain a tax directve andt o tr ansf er al | me mber s 614 ofethee f i t s i

Pension Funds Act successfully.

1 Wher e t heTranséenislonmnacét i ve Member wit h iduseslonftiei ci ent
Form B, the ID number / passport number, date of birth, income tax reference number, full
names, etc. is optional but the application number of the declined tax directive with the reason
d r a n a9 vwelt ad the Surname and Initial is mandatory. The Fund Administrator must first
submit a tax directiveTrmaappgdoflyrcé themnginaltaxdinectiveh e r e a s
wi t h t hd rrae ahsmecloned / rejected can the Fund use the above-mentioned tax
directive reason.

G The system will validate that the @pplication number @f the original transfer tax
directive, which was declined due to insufficient information, is used. The @pplication
number @f any other tax directive application form may not be used and the status of
the original takppidcaeiconvBemuishede o

G Ifthest at us of t h eFinalisedéthd applieaton willbe rejecsed. 6

G The Fund transfer combination can only be one of the following:

o] Provident Fund to Provident Fund;
o Provident Fund to Pension Fund;
o Pension Fund to Pension Fund; or
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o} Any other combination of transfers the system will reject the application.

i The ROTOL1 is required therefore the Transferring Fund must ensure that the information used
on the tax directive application is provided to the Receiving Fund to submit the ROT
successfully.

i No IRP5/IT3 (a) tax certificate can be issued as the Fund does not have sufficient information
of the member / taxpayer.

3.5.14Emigration Withdrawal

i The defipenhsibonopr &s earnvgart@ wind efnutn dpr e bagerbeemt i on f u
amended with effect from 1 March 2019, to allow a member who has previously used the
once-off withdrawal from the Fund to withdraw the full benefit prior to his / her retirement date
where a member emigrated from the Republic and that emigration is recognised by the South
African Reserve Bank for purposes of exchange control. Countries which form part of the
Common Monetary Area (CMA) SA, Namibia, Lesotho and Eswatini (Swaziland) cannot use
the reason emigration withdrawal.

i The Fund must also complete the questionsinthe $ Emi gr at i o wbhbndheawa l
Form B application form. Referto 85.32Emi gr ati on. wi t hdr awal 6
i The amount in the Gr oss amount of | u mfield snutime tag dineathven t 6

application must be entered in the amount field for source code 3920 on the IRP5/IT3(a) tax
certificate and the tax in the amount field for source code 4115.

3.5.15Cessation of SA Residence

i The defipenhsiooanopr &s ernvgart@ wind efnutn dpr e bagerbeemt i on f u
amended with effect from 1 March 2021, to allow a member who has previously used the
once-off withdrawal from the Preservation Fund to withdraw the full benefit before the
member elects to retire where a member has not been a resident for an uninterrupted period
of three years or longer.

1 Cessation of BasonRanshe dsedhfora @ March 2021 for a member who
ceased to be an SA resident before 1 March 2021. A non-resident who has previously used
the once-off withdrawal and wants to withdraw the full benefit before reaching the age of 55
must meet the following requirements:

(:3 Should have informed SARS that he / she ceased to be a resident; and
G must be out of the country for an uninterrupted period of three years or longer; and
G must provide the Fund Administrator with evidence confirming that he / she was out of
the country for an uninterrupted period of three years or longer.
i The Fund Administrator must ensure that the member has not been a resident for an

uninterrupted period of three years or longer from the date on which the member indicated
that he / she is no longer an SA resident. Refer to paragraph 3.5.33 for information to guide
when completingthe6 Cessati on o fconfailerr esi denced

3.5.16Withdrawal due to visa expiry

1 With effect from 1March2 019 t he defnsiobnompr et amveotddean f undad
pr eser v atwere amehdadnta d@low a member prior to his / her retirement date to
access the lump sum benefit at the expiry of the visa issued in terms of paragraph (b) or (i)
of t he devfiidnaéttiond of the limmigration Act, No. 13 of 2002.

NOTE: Only on the expiry of the visa can the member apply for the withdrawal. If the visa has
not yet expired the tax directive application cannot and will not be processed by SARS.
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1 The Fund Administrator must al so compl ete thé&xquegtiodnsvoirki nig
container. Referto 8.5.34Expiry of working visab

i The amount in the Gr oss amount of | u mffeld snutime tag dineathven t 6

application must be entered in the amount field for source code 3920 on the IRP5/IT3(a) tax
certificate and the tax in the amount field for source code 4115.

3.5.17Gross amount of lump sum payment

i The full benefit value, determined by the Fund in accordance with the rules of the Fund, must
be entered.

G SARSOGsystem uses this amount to:
3 Apply the formula in paragraph 2A (Formula C) of the Second Schedule to the

Actifthe Fundisaépubl ic sectord fund.

3 Determine the amount to be included as income in terms of section 9(2)(i) if the
taxpayerisanon-r esi dent and there isndt a Doubl e
in place between SA and the country of residence.

3 This amount will be reduced with the amount in the transferred field and the

reason Tiranmsdter ®

i The 6 Gr o0s s amount of b anmaynt wall uben redqueed byethet allowable
deductions in terms of paragraph 6 of the Second Schedule to the Act. For example:

3 The amount transferred will be deducted from this amount where there is a
partial withdrawal and partial transfer; and / or
3 The excess fund contribution on the assessment, issued before this tax directive

application is received, will be taken into account on the manual tax directive

application form or on the electronically submitted tax directive application form.

For example the 2018 return has been assessed and the source code 4029 on

the ITA34 is R15 000 and the 2019 return has not yet been assessed the

R15 000 will be taken into account as a deduction limitedtothe 6 Gr o ss amount

of lump sum paymentd amount on the tax directive app
3 Where a member has indicated to the Fund Administrator that the excess fund

contributions must not be taken into account as a deduction in terms of

paragraph 5(1)(a) of the Second Schedule, a manual tax directive application

form must be completed. The form must clearly indicate what amount must be

taken into account as excess contributions on the tax directive application form.

A letter from the member must accompany the tax directive application form.

The letter must indicate that either no amount or the lessor amount must be

allowed as excess contributions, instead of the amount reflected as excess

contributions on SARS records.

1 The amount in t h &ros§ amount of lump sum paymentdfield must be shown on the
IRP5/IT3(a) tax certificate opposite the relevant source code. The information on the tax
directive will be used on assessment to reduce the @ross amount of lump sum paymentd
amount to determine the taxable portion of the lump sum.

G If the deduction in terms of the Second Schedule is not displayed on the tax directive
5 it will not be allowed as a deduction on assessment.
G List of deductions on the IRP3 (tax directive)t hat wi | | Grosgamhounteflump e 6

sum payment6 on assessment:
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Deductions allowed in terms of the 2™ Schedule to the Act:

Vested right pre-1 March 1998: R {Amount}
Amount transferred: R {Amount}
Own contribution to a provident fund: R {Amount}
Contributions not previous allowed as deduction R {Amount}
Transferred divorce benefit previously taxed: R {Amount}
Amount exempt based on services outside the Republic: R {Amount}
AIPF member transfer contributions: R {Amount}
Exempt amount of the gain under section 10(1)(0)(ii) R {Amount}
Full benefit use to purchase an annuity R {Amount}

Deemed provident fund contributions (After tax pension benefit) R {Amount}

3.5.18Date of accrual

i Mandatory field.

i From 1 March 2009 the date of accrual will be the date that the person elects to have the
withdrawal benefit paid to him or her in terms of paragraph 4(1)(a) of the Second Schedule

to the Act.

G From 1 March 2009 the benefit cannot be unclaimed as the member can now elect the
date on which the benefit becomes recoverable.

G Before 1 March 2009 the original date of accrual (the actual date of exit from the Fund)
remains unchanged and cannot change to the date that the member claims the benefit
previously identified as an unclaimed benefit.

i If any of the divorce reasons (except divorce i transfer) are used it is the date the amount is

deducted from the benefit in terms of section 37D(1)(a),(b) or (c) of the Pension Funds Act,
1956 (Act No. 24 of 1956).

| If the reason is transfer it is the date of transfer.

3.5.19Date on which membership commenced
1 Mandatory field.

G This is the date on which the member became a member of the current Fund (i.e.
joined the Fund) that is now applying for a tax directive.

G This date is not the date the Fund took over the administration. It must be the date the
member became a member of the Fund.
1 If any of the divorce reasons are used, it remains the date the member became a member of

the Fund. The non-member is not a member of the Fund; the Fund is only paying the divorce
order amount to the non-member®& spouse, subject to the rules of the Fund.

3.5.20Date of divorce order

i Only mandatory if the divorce reasons are used and to ensure that the divorce order granted
before 13 September 2007 is not taxed.

3.5.21If a public sector fund, the period, if any, during which the member was a member of
another public sector fund

i Where the member was a member of another public sector fund and the benefit was
transferred to the current public sector fund, the period of membership must be completed
here.

G TheDad e & ndmad e mustobé before the commencement date on the tax
directive application form.
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3.5.22Period of employment taken into account in terms of the rules of the Fund: (only
applicable to Public Sector funds)

If a public sector fund, the period, if arry, during which the member was a member of ancther public sector fund

Dale From (CCYYMMDD) | | | | | | | | | paetorcermn) [ [ [ [ [ [ [ [ |=[ [ ] cometnayeas
Pericd of employment taken into account in bemns of the nales of the fumd:jonly applicabis o Public Sector funds)

pseromicoremony | | | ] | | | | | oeeTercmmen | | | | | | | | | = | | | ComplEted years

i These fields must only be completed by the Public Sector Fund where the member has

joined the Public Sector Fund before 1 March 1998 and has purchased years of service
before or after 1 March 1998.

G Thédad e €apnpmbe hatebrowhieh thie member became a member of the
Fundbéwhere years of service was bought before 1 March 1998; and

Th®ad ecanbe fter 6 Dat e o foriathedutute avhefe years of service was
bought after 1 March 1998.

@)

i If these fields are completed SARS6s t ax di wilusatihvBea sey shtnabrad
t dobddetermine the full years to apply the formula in paragraph 2A (Formula C) of the Second
Schedule to the Act to determine the taxable portion of the lump sum.

| The commencement date and date of accrual will then not be used for the formula in
paragraph 2A (Formula C) of the Second Schedule to the Act.

3.5.23Provident fund contributions

In the Gase of 2 Prowide nt fund:

Tedl cordrbufions by memberia the fand up to 1 March 2016 [exchuding pocit and interest) [ TTTTTTTTTTITITTIT L
LITT I T T T I I I CI

Tkl contsbufions i fe fund afeer 1 March 2016 (exchuding profit and inderesf]

i In the case of a Provident fund, total contributions by the member to the Fund up to
1 March 2016 (excluding profit and interest):

G Only enter the me mbtea8&February?@l6.r i but i ons

o] Donotaddt he e mp loatripgions.s ¢

o] Do not add the contribution from 1 March 2016. The contributions must be
entered in the field referring to contribution from 1 February 2016.

o] If the member did not contribute and only the employer has contributed to the

Fund this field must be blank.

i Preservation funds must reduce the member& contribution with the contributions claimed
where the member exercises the one withdrawal prior to retirement from any preservation
fund.

i Where the member has transferred a pension fund benefit to a provident fund / provident

preservation fund, the after tax amount (amount the Fund has received) must be added to
thepre-1March2 016 <contri but i on dotalacontdibugonstbg theenemberto t he 06
the Fund up to 1 March 20166 f i ¢é miembhes& own contributions. If the member only

became a member of the current fund submitting the tax directive application, after

1 March 2016 the d@ransfer from Pension Fund (after tax amount)&field must be used, refer

to 3.5.24.

i Where a provident fund benefit was transferred to a pension fund refer to 3.5.27 excess fund
contributions.

i Where the memberds provident f uGrassamoumttoflumput i ons
sum payemetnetr6 t he act ual michendystem dvidl lim@ thendeductitndot i o n
beequaltothe&r oss amount of Jlamoynt. sum paymentd
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1 In the case of a provident fund, total contributions by the member to the Fund from
1 March 2016 (excluding profit and interest):

G Mandatory if the commencement date is on or after 1 April 2016 or if an amount was
ent er eduptodMardhn2 064 6 conffigldi but i ono
Ent er the memberds contributions Karcth20lthe empl o
(o] Ifthemember did not contribute, enter only t|
benefit amount).
G From 1 March 2016 the excess contributions to any retirement funds not allowed as a
deduction in terms of section 11F on assessment, will be displayed in the amount field
for code 4029 on the ITA34.
o] This amount on the ITA34 will automatically be included as excess fund
contributions and allowed as a deduction in terms of the Second Schedule to
the Act when the tax on any tax directive is determined (no manual tax directive
application is required once the returns from the 2017 year of assessment has
been assessed).
G Where the tax directive application was submitted before the assessment was
finalised, the excess contributions will, once the assessment is finalised, be allowed

@)

either as:

0 The opening balance for section 11F in the following year of assessment; or

0 A Second Schedule deduction where another lump sum tax directive application
is submitted before the next year assessment is processed; or

0 If no tax directive is submitted the excess fund contributions will be granted as

a section 10C exemption against the pension or compulsory annuity when the

member submits his / her next return with pension or compulsory annuity

income. The value of the exemption is limited to the value of the total

compulsory annuity income of the taxpayer. (No tax directive will be issued for

section 10C exemptions - it will only be allowed on assessment.)

A Example: The member elects to retire in August 2017. When the Fund
submits the tax directive application,t he member é6s 2017 retur
filed or assessed. Therefore,t he member 6s excess contril
the retirement funds has not yet been determined because the 2017
return was not yet submitted and assessed. The excess contributions will
not be reflected on the tax di r e ct iEBxoess eetremeht fund
contribut i on &

A Once the return is submitted (from 2017 and onwards) and an excess
amount is determined this excess amount will be allowed automatically
as a Second Schedule deduction on the subsequent tax directive(s)
submitted. The amount Excossslretiremere fundef | ect e
cont r idnthetaxadinebtive (IRP3e); or

A If the next return is submitted before a tax directive application is
submitted and the member receives an annuity or pension, the amount
will be allowed as a section 10C exemption on the next assessment.

3.5.24Transfer from Pension Fund (after tax amount)

SR — s I T I I I I IIII] 1]

ovectieranserirsesone | | | [ [ 1 [ L1 111 L1 L1 L[1]]

i Where the member has transferred a benefit from a pension fund or a pension preservation
fund, to a provident fund or provident preservation fund, enter the after tax amount (amount
the Fund received) in this field.

i This field must only be used if the amount was not entered in the 3.5.22 dn the case of
provident fund, total contributions by the member to the Fund up to 1 March 2016 (excluding
profit and interestd) and the member became a member of the Fund submitting the tax
directive application after 1 March 2016.

G Where the commencement date in the current fund is after 1 March 2016, the d?ension
benefit transferred (after tax amount)é cannot be entered in the Provident Fund
contributions field as deemed own contributions. This field, instead of The Provident
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Fund own contribution amount field, must be completed to avoid the decline of the tax
directive application.

1 If the amount field is completed then the directive number field is mandatory. Enter the tax

directive number that was provided on the ROTO1 (or tax directive) when the pension benefit
was transferred to the Provident Fund or Provident Preservation Fund.

3.5.25Transferred by non -member s pouse previously taxed.

i Non-member spouses who have transferred the divorce awards before 1 March 2009 to an
approved fund and tax was levied on the amount transferred has to complete this field.

1 The Fund Administrator must provide the non-member spouse with a copy of the Recognition

of Transfer (ROT) form to be submitted as supporting documentation upon request from
SARS.

3.5.261f a policy of insurance is ceded to the member, state the surrender value as at date of
cession (for the purpose of paragraph  4(2)b/s of the Second Schedule) :

i This field is only available on a manual tax directive application form.

i Only enter the amount of the value of the policy on the date of cession.

3.5.27Where member contributionsto  the Fund have exceeded such amounts as allo wed for

deduction against income, state total amount of excess contributions
i This field is only available on a manual tax directive application form.
i This fieldmustbe used i f the 6Type of fundd is pension

G This field must be used to claim excess fund contributions not previously allowed as
a deduction on assessment in terms of section 11F previous section 11(k) (this amount
can also include section 11(n) amounts previously not allowed as well as provident

fund contributions where the member has transferred from a provident fund to a

pension / pension preservation fund

o The Fund Administrator should not submit a tax directive application
electronically. If an electronic tax directive application was submitted the Fund
must first cancel the tax directive application.

o] Complete a manual tax directive application form and email it to SARS with
supporting documents. SARS assessment centre will ensure the amount
claimed as an excess fund contribution is correct before capturing the tax
directive application.

o The excess fund contribution amount entered must be limited to the lump sum
payable amount.

o] Aschedul e of 't he mepmebyear dust be submitted withuthei o n
tax directive application form: or

o] The ROTO01 where the member has transferred from a provident fund to pension
/ pension preservation fund; or

o] A copy of the ITA34.

A Where the member has made additional voluntary contributions to the
Fund and these contributions were not reflected on the employees
IRP5/IT3(a) tax certificate during any year of assessment, the voluntary
contributions must be reflected separately on the schedule or the Fund
must attach a letter indicating the amount voluntarily contributed and a
name and contact details of a person must be reflected on the letter to
enable SARS to confirm the contributions.

A This field must be used where a member of a provident fund has
transferred to pension / pension preservation fund and contributed to the
provident fund. A copy of the ROTO01 form must be attached to the tax
directive application form.
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A Where the provident fund benefit was transferred to a pension fund attach
the contributions schedule peryear of assessment and the
contribution mu st be reflected separ a
contributions for each year of assessment.

(o] The tax directive application with the schedule / letter / copy of ITA34 / copy of

the ROTO1 will be forwarded to the relevant division to ensure that the amount

claimed as excess fund contributions is correct. Where the schedule is not

attached to the tax directive application form, the amount claimed as excess

fund contributions will be limited to the amount on SARS®é records and

amount reflected on the taxpayerodés | TA34.

NOTE: Where the excess fund contributions were not captured and taken into account on
thetaxdi rective, the excess fund contributions wild/l
assessment . Excess fund contributions will only be
assessment if the excess fund contributions were previously captured on the tax directive
application.
o] Reduce the excess amount with any amount previously claimed on a withdrawal
from any fund prior to retirement

NOTE: Excess fund contributions will automatically be allowed as a deduction on a tax directive
application in terms of paragraph 6 of the Second
amounts on the taxpayers ITA34 were verified and correct. From the 2017 year of assessment any

amount in the amount field for code 40290 n a t a x p ay eautomatitallyd dllowed als |

a deduction on the tax directive application submitted once the excess amount has been determined

on assessment.

Please note that if the taxpayer submits the return for the current year of assessment (e.g. 2020)

and the return is assessed and thereafter the Fund Administrators submits a tax directive

application, the excess contribution on the last assessed return (2020) will be taken into account

against the current lump sum for which the tax directive application was submitted.

i The amount or the portion of the amount in the amount field for code 4029 on a t axpayer 6

ITA34 that was taken into accountonthetaxdi r ect i ve wi | IContrileutiodsinetp| ay e d
previous allowed as deduction6 on t he tax directive (I RP3e).

3528For mer Al PF member 6s contthédaFondt i ons transferred t

i Only former members of the Associated Institution Pension Fund (AIPF) who had transferred
their contributions to an approved fund before December 1994 can claim the contributions.

G If the FSCA numbers do not correspond with the FSCA numbers on SARS6system the
amount claimed will not be allowed as a deduction.

G The tax directives can be submitted electronically.

G If the electronic tax directive indicates the AIPF contributions were not taken into

account, the electronic tax directive must be cancelled and a manual tax directive
application form must be submitted.exc8she Al PF
cont r i owthe ntanual dax directive application and the letter issued by SARS

indicati ng t he a mdeenred as vekcksk cobtrébutiodsd or any ot he
confirmation that the member was a member of an AIPF must be attached to the tax

directive application form. If the documents are not attached the contributions will not

be allowed as a deduction on the tax directive or on assessment
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3.5.29Did the Fund pay any portion of the lump sum payment into another fund?

D% e fund pay any porfion of the hump 2um peymentindo anoberfund?  Yes

tered
Hurd

Parbcizaiing Emplayer Name

Na D
LTI T TP T T IT PTP P PP T I T P I T IT PP P P ITTIITTTI I TIITITITIT]
[Pensionruna] ] [Provieriuna | ] [ Resrement aomuty Funa (Pension Preservabon g | [ Proviet Presereton Fund [ Unclsimes Person Prezerasion | | [ Uncisimed Froviert Prezematon

1]8]2]0]4] | [ Fca Regsemionca. [ 1] 2]/ [8] 7 [0 ]0] [ /] [TT11

E-mai address of ransfere:
fund

Tel no. of bansieses fund

Ceell no. of fansfees fund

» e bransferes fund = Pushc Secior Fund? ml:lr.qu tmanipmsdieimeieneind R | [ [ [ T T T T TTTTTT] D:I
ot waesrgesmgee L LT T T T T T T T T T T T [T
b Fartoe e R [TTTTTTTTTIITTT]
Shoie b bansferof e beve e subect i sgecial sondbions. Fyes, confim Sne mealisate provisan in e furd niles.

OisYsEl&tedd enter the registered name of the Transferee Fund (the Fund who will

receive the amount):

T 1f
G

T Th
G
G
G

In this field enter the name of the Fund as registered with the FSCA.

e following fields are mandatory if the &éYeso
Select one of the following fund types:
o] Pension Fund;
o] Provident Fund;
o] Retirement Annuity Fund;
0 Pension Preservation Fund,;
o Provident Preservation Fund;
o Unclaimed Pension Preservation Fund; or
o Unclaimed Provident Preservation Fund.
Fund approval number:
o This field must be blank if the Fund transfer is to an approved fund.
o] Only public sector funds can use the Fund approval number.
o] I f the benefit is paid intolsthetmnstedee ¢ sect ¢
fund a publicmasct dbre BHYeddO
FSCA registration number:
o] This field is mandatory if the Fund transfer is to an approved fund.
o] This is the registration number, as allocated by the FSCA (and must be provided
in the correct format 12/8/0000000/999999, where 0000000 is the registered
umbrella fund number and 999999 represents the participating employer
number. In cases where the number is less than 7 digits, populate the rest of the
field with 606 bef BSCA redistration numbebis 12/8/&23 g . t he
capture the registration number as 12/8/0000123/).
o] If the Fund is a free-standing fund (not a type-A umbrella fund or a retirement
annuity fund) the last 6 digits must be zeroes and the participating employer
name must be blank. The number must be ent
o] The last 6 digits of a retirement annuity fund or type-B umbrella fund will always
be 6 zeroes as a retirement annuity fund or type-B umbrella fund does not have
any participating employers.
o Ensure that the correct FSCA number and the Fund name as indicated on the
FSCA webpage [Home / Regulated Entities / List of Regulated Entities and
Persons / Retirement Fund / Registered Active Funds] are captured.
o Receiving funds will not be able to submit the ROTO1 if incorrect numbers are
used and that will cause hardship to the member when the ROTO1 is outstanding
at the time when the return is submitted.
(o] An error mealsl sfangae of SCA r egi strati amd ornumber 6
articipating empl oy e willbeaispayedwhsre: be provid

i The FSCA number is not in the correct format 12/8/7-digits/6-digits;

1 Where the | ast 6 dibégiatodPare ign @att émgt keany

named was entered;
1 Where the last 6 digits are zeroesandthe 6 Par t i ci pati ng
was entered,;
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A The Fund type selectedisadret i r e me nt aandnhe last 6/digitsu n d 6

is greater than zero and the O6Participat
G Participating employer name:
(o] The name of the employer participating in a registered type-A umbrella fund.
The name must correspond to the name as registered by the FSCA.
(o] If any of the last six digits of the FSCA registration number is greater than zero
e.g. 12/8/0012345/000006) the name must be provided.
(o] If the last six digits of the FSCA registration number are only zeroes or the Fund
transfer is to a retirement annuity fund this field must be left blank.
G Email address of transferee fund:
0 It is a mandatory field and must contain an fi@0osign and a domain and must be
the email address of the receiving fund (transferee fund).
G Tel no. of transferee fund
o] Enter the telephone number of the person that must be contacted when more
information is required.
o] Only use numbers.
G Is the transferee fund a public sector fund?
o Select 6Yesd or ONooO
G The amount transferred to the transferee fund:
o] If the reason is transfer, this amount must be equal to the amountinthe 6 Gr 0 s s
amount of lump sum paymenté . ISSARSHts t ax di wikdedlineve syst
the tax directive application.
o] If the taxpayer wants to take a portion in cash and transfer a portion to an
approved fund the reason must either be withdrawal or resignation. The amount
in this field will Ghe®s bamdentucdodfedl dmmwms
before the tax is calculated.
G Amount attributed to Prei 1 March 2021 Provident Fund vested rights plus growth.
o] This amount field relates to the contributions to a provident fund before
1 March 2021 including the growth on the date of transfer to the new Fund.
o] This field is also applicable where there is a transfer of vested benefits from a
provident preservation fund.
o This field must also be used for an amount attributed to pre-1 March 2021
provident preservation fund vested benefits plus growth.
G Amount attributed to Posti 1 March 2021 Provident Fund value.
o] This amount field relating to the period where contributons to a provident fund
was received after 1 March 2021 or the value in the provident preservation fund
that is not a vested benefit.
o] This field is also applicable to the total non-vested benefit values being
transferred.
G The total of the two amounts (vested and non-vested) must correspond with the
amountonthefield@ he amount transferred to the transf
G State if the transfer of the benefit is subject to special conditions. If &es§ confirm the
applicable provision in the Fund rules.
i Alt he above fields must beTrcammiwheré the mmefmbet he r ea
chooses to transfer a portion and take a portion in cash.
3.5.30Was there a partial withdrawal taken from this benefit in the previous or current fund
prior to this payment?
i Mandatory if the member has a withdrawal prior to retirement:
G If yes, the Fund must provide the following additional information:
(o] 6Date of t he pahetuandrustwse thh date afvaectud on the
tax directive application submitted for the partial withdrawal.
o] 60Amount of padtiBht evi tthhle aavavidhdrev fromihe me mber

preservation fund before reaching the retirement age or before submission of
the current tax directive application.

o] 6 Di r encutm bveEhe&ax directive number that is issued by SARS when the
member withdraws a portion of the amount from the preservation fund.
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i The form provides for two withdrawals.

3.5.31Non Resident Service Rendered Inside / outside Republic [Section 9(2)(i)]

Non Resident Service Rendered inside the Republic [Section 9(2)(i)]

Were any services rendered inside | outside the Republic during the period of membership of the fund? Yes |:| No |:|

Total number of months services were rendered while confributing to fund D:I:I
Total number of monfhs services were rendersd inside the Republic whil: contributing to fund I:I:D
Total number of monfhs services were rendered outside the Republic while contributing to fund I:I:D
i This container is only available on a manual tax directive application form or on the tax

directive application forms on eFiling. This information can only be completed if the member
of the Fund is a non-resident. Re f e r tI®the3axphyera ndn-resident?

i This container must be completed even if the non-resident did not render any services inside
SA. Select ¥ es@®@ t he GVere any seovine randered inside / outside the Republic
during the period of membership of the Fund? the following fields must be completed:

G Total number of months during which services were rendered while contributing to the
Fund,;

G Total number of months during which services were rendered inside the Republic while
contributing to the Fund; and

G

Total number of monthsd services were rendered outside the Republic while
contributing to the Fund.

i A detailed history of employment from the employer must be attached to the tax directive
application form as well as the certificate of residence.

1 Where no services were rendered inside SA and the non-resident is a member of an SA fund
(e.g. Eswatini (Swaziland), Lesotho, Botswana etc.), the container must also be completed.
o] Sel ect 60Yes d Were anh serviap ueadered inside /dutside the
Republic duringtheper i od of membership of the
o] Provide the months of service rendered inside and outside SA according to the
history of employment letter.

3.5.32Period of employment in Public Sector fund (excluding AIPF)

Period of Employment in Public Sector Fund (excluding AIPF)

The orginal amountatfauted 0 the above perod ofmemberstip i the pusicsectorna tuibens) R[ [ | | [ [ [ [ [ [ [ [T [ [ [ ] Dj e [ LT T T T 1T 1]
!Jcaée‘,g,f’_ﬁ-ﬁ%sufe;-’rumﬂrstacwwedfu—d D:\:l:l:\:l:\:‘ Was the beneiit received dirscty from a Public Sector Fund? mD Ne D

Did the previous Fund indicate the benefit was from a Public Sector Fund? m[‘ Nol:‘ PuhhﬂSemr'uhﬂdveme"“’"he"'ﬂfMED'G‘"‘*“'E"S'E" | ‘ ‘ | ‘ | ‘ ‘ ‘ ‘ | | | | ‘ ‘ ‘ ‘ | |
i This container must only be completed if:

G the member of the paying approved fund, was previously a member of a public sector
fund and the member has transferred the public sector benefit to the current fund on
or after 1 March 2006; or

G The member transferred the public sector benefit for a second time to another

approved fund on or after 1 March 2018.

The member had pre-1 March 1998 years of service (pre-1998 vested right) in a public

sector fund where Paragraph 2A of the Second Schedule was applied and this amount

was transferred to the approved fund that is paying the lump sum. If the memberd s

years of service in the public sector fund only commenced after 1 March 1998, the
container must be blank.

@)

i The container must not be completed if:
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@)

the full benefit was not transferred (i.e. the exempt portion was taken in cash on

transfer of the benefit);

(o] a portion of the benefit was withdrawn (i.e. the exempt portion was withdrawal
from the Fund); or

o] the reason on the tax directive from the Public Sector Fundisnot o6 Tr ansf er 6.

the benefit was transferred before 1 March 2018 to the another approved Fund (a

second fund after the exit from the public sector fund before 1 March 2018).

t he me myeagsr dd service in the public sector fund only commenced after

1 March 1998.

The Fund submitting the tax directive application form is a public sector fund. For more

information refer to @.5.21 If a public sector fund, the period, if any, during which the

member was a member of another public sector fundofor previous years in a public

sector fund.

@) @)

)

i Paragraph 6 of the Second Schedule to the Act specifically provides for a deduction in
circumstances where the amount has not previously been allowed as a deduction to a
member. Therefore, where a member of a public sector fund has chosen to transfer the
taxable portion of a withdrawal benefit to another fund, and has taken the tax-free portion as
a lump sum, a deduction in terms of paragraph 6 of the Second Schedule to the Act will be
allowed.

i All the fields in this container must be completed where the member of a public sector fund
has transferred the full benefit to an approved fund and is exiting or withdrawing from the first
Receiving Fund (transferee fund) or has transferred the public sector benefit for a second
time after 1 March 2018 to another approved fund and is now withdrawing or exiting from the
second approved fund. The fields to be completed:

0
G 6 P e rof employment in public sector fund. 6
o The Fund Administrator [/ Trustees must onl
dated in ter maplogddinthh Rublip 8ector Huhd.
G Provide6 The original amount attributed to the abo
Sector Fund;(full benefit)o
o] This is the amount that was transferred from the Public Sector Fund when the
member exited the Public Sector Fund.
G E nt e rDate theamount was transferred from a public sector fund (CCYYMMDD);
G Enterthe6 Dat e of transfer fronMDD)r st approved fun
o] This field must be blank if the benefit was transfered directly from the public
sector fund.
G Both the following questions must be answerred:
A Answer the question i dVas the benefit received directly from a Public
Sector Fund?. Sel ec¥esag/f. 6Nobd
A The answer Y aendfdhe memizer odly transferred from a public
sector Fund once.
A If the member transferred to another approved fund the answer must be
MNob6 s i n Euad paymg the benefit did not receive it directly from the
public sector fund.
o Answer the question i ®id the previous Fund indicate the benefit was from a
Public Sector Fund?. Selectng6é Yes ./ No b
A The answer must b e Fuadypayng the benefit didenotc ur r ent
receive it directly from a public sector fund but from an approved fund
indicating on the ROT that there was service renderred in the public sector
fund.
A The ans we rN onbthe Henefit was éeceived directly from a public
sector fund.
G Enterthe6 Publ i ¢ Sector fund dimattitvaenstmbér for
o] If the tax directive number provided does not exist or the tax directive number
provided is not for a transfer from a public sector fund to an approved fund, the
tax directive application will be declined.
i The above information will determine if the member can get the deduction in terms of

paragraph 6 of the Second Schedule.
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G Therefore, if the information is captured incorrectly the pre-1998 vested right will not
5 be taken into account.
G To avoid the cancellation of tax directives the Fund Administrator can use the

simulation option before submitting the final tax directive application to ensure that the
pre-1998 vested right is taken into account.

3.5.33Emigration withdrawal

Emigration Withdrawal

Was an application for emigration recognised by the Ressrve Bank? Yes I:I No I:I
s proof of a valid Tax Clearance cerificate attached? Yes |:| No |:|
s the certificate of residence of the new country of residence attached? Yes l:l No l:l

Please state date of emigration. (CCYYMMDD) | | | |

Please note: if the answer to any of the above questions is “Yes®, copies of the said documentation must be submitted as supporting documents to verify the validity of this request

1 Mandat ory i Emigrdtien withéravald ni ® el ect ed.

i Must only be completed i f tHmigratioewtedoawaldf or t he t ax
G On eFiling when the user submits the application form the system will prompt the user
to upload the following compulsory supporting documentation before the tax directive
application form can be submitted:

o] A letter from the Authorised dealer to confirm that the emigration was recognised
by the South African Reserve Bank for purposes of exchange control.
o] A copy of the Tax Clearance Certificate (TCC) or an affidavit indicating the
reasons why the TCC cannot be provided.
o] The memberb6s certificate of rHBsAutherityce obt ai

of the country in which the member resides.
A Where the DTA must be taken into account a letter must be included
indicating that the DTA must be taken into account.
o The date of emigration must be provided.
G For more informati on r eraxebirectiveofor Emigratiomraride r n a | g
cessationofvisasb on SARS website www.sars.gov. za

i Where the response to the questionis 6 Yes 6 t he Fund Administrator r
relevant documentation is attached to the tax directive application form. Where the certificate
of residence and the relevant documents are not attached to the tax directive application, the
tax directive will not be issued

i On submission of the tax directive application form on eFiling a case will be created where a
SARS user has to verify that the correct supporting documents were uploaded and that the
tax directive application form was completed in full and correctly.

G If the incorrect supporting documents were uploaded or the application form was not
completed in full, the SARS user will reject the tax directive application. The Fund has
to resubmit the tax directive application form and ensure that ONLY the required
supporting documents are uploaded / attached.

G If the application form was completed in full and the correct supporting documents were
uploaded the SARS user will approve the tax directive application form and the
application form will be processed on SARS system. Once approved the tax directive
will be issued.

(o] If the validations of SARS system are not met the tax directive application will
be declined. In order to find out the reason for it being declined a list of errors
can be viewed on eFiling.

1 The reason O6Cessat i omust bef use® AomRéarch®@h. cRefér to
paragrapiCe3sat3dnd of {BrAnorR mferinatiannlfctree daxpayer was in
the process of emigrating and has submitted the MP336(b) to the Authorised dealer (bank)
before 1 March 2021, the reason emigration withdrawal can be used. This reason is only for
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taxpayers who are in the process of formally emigrating and where the emigration is accepted
by SARB on or before 28 February 2022. All the relevant supporting documents for

d&migration withdrawal6 must be attached to the application

3.5.34Cessation of SA Residence

Cessation of SA Residence
Carihcate of residence: YN ¥ I:l N I:l
Domument confrming cexsation of residence YN ) D L D

Jisbe of Ceezsfion of £4 Residence [CCYYMMDD) | | | | | | | | |

i Mandatory if the reason &essation of SA Residencedis elected.
i Must only be completed i f tdessatiorech SAResidénoerd

i The Fund Administrator must indicate if the following supporting documents are attached to
the directive application formwithané Y6 or a ONOd

G 6Certificate of residenceb
o] I f Ildetértificate of residence from the Tax Authority of the new country of
residence must be attached and this certificate must not older than 6 months.
G ®ocumentation confirming cessation of
o] | f he yungd Administrator must ensure that the member was not a resident
for an uninterrupted period of three years or longer. The documents that the
Fund has obtained to confirm cessation of residence must be attached to the
application, for example the passport indicating the entry in and out of SA, an
assessments issued by the country of residence, and / or any other relevant
supporting documents to confirm the taxpayer ceased to be resident, etc.
o} The taxpayer must have had informed SARS that he / she has ceased to be an

t

he

t ax

resi den

SAresident. If SARSsystemdoes not refl ectdon-fesidentax payer

the directive application will be rejected.

G 6bDate of cessation of SA Residence (CCYYMMDD)

0 This date can be before 1 March 2021.
o] This is the date when the taxpayer ceased to be an SA resident.

3.5.35Expiry of Working Visa

Expiry of Working Visa

Was the visa issued in terms of paragraph (b) or (i) of the definition of visa in section 1 of the Yee Mo
Immigration Act, mo. 13 of 20027

Did the visa expirs? Yes I:‘ Mo I:I
Did the member exit South Africa? Yes D No |:|

Please note: if the answer fo any of the above questions is "Yes', copies of the said documentation must be submitted &s supporting documents to verify the validity of this request.

i Mandat ory i ExpityloféVorkigd/isadni 8 el ect ed.

i Must only be completed i f tHBxgryofWalkingWisad.or t he t ax
G | f one of the answers is O6Nod and the 1listed
5 directive application, the tax directive application will be declined.
G For mor e informati on r eTaxebDirectiveofor Emigrationsaride r n a | g
cessationofvisasb on SARS website www.sars.gov. za.
i The Form B on eFiling must be completed and the following supporting documents must be

attached and submitted to SARS:
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G A copy of the Certificate of residence obtained from the relevant Tax Authority of the
country in which the member resides;

G A copy of the passport indicating the exit from South Africa;

G A copy of the Visa indicating the expiry date and the applicable paragraph in the
definition of AVisaodo in Section 1 of t
issued.

(o] Ensure that only the required documents are uploaded where the system

prompts the user to upload. If the required documents are not uploaded, the tax
directive application will be rejected.

1 Where the responseyY ¢ she FuhdAdmnistasot mustrensuresthatthe
relevant documentation is attached to the tax directive application form. Where the certificate
of residence and the relevant documents are not attached to the tax directive application, the
tax directive will not be issued.

i On submission of the tax directive application form on eFiling a case will be created where a
SARS user has to verify that the correct supporting documents were uploaded and that the
tax directive application form was completed in full and correctly.

G If the incorrect supporting documents were uploaded, the tax directive application form
was not completed in full or the visa has not expired the SARS user will reject the tax
directive application. The Fund has to resubmit the tax directive application form again
once the visa has expired and ensure that ONLY the required supporting documents
are uploaded / attached and that the form is completed in full.

G If the tax directive application form was completed in full and the correct supporting
documents were uploaded the SARS user will approve the tax directive application and
the tax directive application form will be processed on SARS system. Once approved
the tax directive will be issued.

o If the SARS system validations are not met, the tax directive application will be
declined. In order to find out the reason for it being declined a list of errors can
be viewed on eFiling.

3.5.36Declaration

G Refer to paragraph 3.8 DECLARATION AND SIGNATURE.

3.6 FormC
The form can only be used by a retirement annuity fund.

The following reasons for the tax directive are on the Form C application form:

Particulars of Gross Lump Sum Due
Reasca for drective: [Retlemsﬂt ] L%et»emer: dus to il health ] [ Death prior £ Refiremen t | [Tr:nsie'pna'mRetlemEnt | | [nscmtnuee Contributions ‘ J Future Surplus

[Divcme-VembErSpousE | ] [DNUmE-Nur\-VEmbE'SpousE | ] [3\':1:&T|Jnsfel | [Ew\grn:im\'ﬁ’:}dl:wm | J [Wi:t-i-:w:ldue::\'sniulﬁ ] [ Cessation of 54 Resdence |

3.6.1 Retirement
1 The rules of a retirement annuity fund (RAF) and the policy will determine the retirement age.

1 From 1 March 2015 a member of the Fund can elect when to retire from the Fund. Refer to
the 8.6.13 Date of accrual6for more information.

i Where the Fund type is Retirement Annuity fund only one-third of the benefit can be taken
as a lump sum. For more information on the one-third that can be taken as a lump sum in
cash refer to rassanpunaoplbmp3 uén. p @ yfidiee nt 6
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i The amounGr asns tahneouwnt of | fieldgn the taxdireptimeyappdicatiord
must be entered in the amount field for source code 3915 on the IRP5/IT3(a) tax certificate
and the tax in the amount field for source code 4115.

G | f t he amountGrossnamduhteof lbmpedurmh paymentdis zero no
IRP5/IT3(a) tax certificate is required if the full benefit was used to purchase an annuity
/ annuities.

3.6.2 Retirement due to ill -health
i The rules of a retirement annuity fund will indicate when a member can retire due to ill-health.

1 Where the Fund type is Retirement Annuity Fund only one-third of the benefit can be taken
as a lump sum. For more information on the one-third that can be taken as a lump sum in
cashreferto paragraph3 . 6 . GIr® s& amount of Ifielhp sum payment 6

i The amounGr odsns tahneouwnt of | fieldgn the taxndireptizeyappéicatiord
must be entered in the amount field for source code 3915 on the IRP5/IT3(a) tax certificate
and the tax in the amount field for source code 4115.
G | f t he amountGrossnamduhteof ltmpedurh paymentdis zero no
IRP5/IT3(a) tax certificate is required if the full benefit was used to purchase an
annuity / annuities.

3.6.3 Death priorto retirement

i From 1 January 2008 the total value of the benefit can be commuted as a lump sum where
the reason forthetaxd i r e ¢ tDieva¢ hi P ed ore retirementd

1 Prior to 1 January 2008 a formula was used to determine the allowable amount the
beneficiaries or nominees could take as a lump sum.

i If the member died after retirement, please refer to the Form E i &.7.4 Death Member /
Former Member after retirement6 .

i The amounGr odsns tahneouwnt of | fieldgn the taxndireptimeyapplicatiord
must be entered in the amount field for source code 3915 on the IRP5/IT3(a) tax certificate

and the tax in the amount field for source code 4115.
G I f t he a mo u n tGrossnamduhteof limpedumh paymentdis zero no
IRP5/IT3(a) tax certificate is required if the full benefit was used to purchase an

annuity / annuities for the beneficiaries.

3.6.4 Transfer prior to retirement

1 This reason can only be used where a member of a RAF transfers the full benefit to another
RAF.
i A member of a RAF can only transfer to another RAF before the member retires from the

Fund. Refertot he def iratiremento nanonfuiéty fundd

1 On retirement the member cannot transfer the two-thirds or more to another RAF. The
portion the member does not take in cash must be used to purchase an annuity or must
remain in the Fund and be used to provide an annuity.

i The transfer container must be completed to avoid the decline of the tax directive application.

i The amounGr odsns tahneouwnt of | fieldgn the taxdireptimeyapplicatiord
must be entered in the amount field for source code 3920 on the IRP5/IT3(a) tax certificate.
If no tax was reflected onthe IRP3,r eason code 04 muReasondoenotag ed i n t
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deductedd f i el d.
G An IRP5/IT3(a) tax certificate must be issued.

3.6.5 Discontinued Contributions

1 Where a member of a retirement annuity fund stopped contributing to the Fund the member
can withdraw the benefit before retirement if the benefit is less than the amount determined
by the Minister of Finance. In Government Gazette 29913 No. 467 dated 1 June 2007 the
Minister determined the amount to be R7 000. The R7 000 limitation applies per fund.
Therefore, the total of all the policies in the Fund cannot be more than R7 000.

1 During the 2021 Budget Speech the Minister of Finance Budget increased the amount of
R7 000 to R15 000. If the sum of all the policies, per fund, is more than R15 000 the system
will reject the application.

G Once a member has stopped contributing to a fund and has withdrawn his / her benefit
and then becomes a member of the Fund again, the previous discontinued contribution
will be taken into account once the member stops contributing again and wants to
withdraw his / her contributions.

i The benefit is regarded as a withdrawal benefit from a retirement annuity fund prior to
retirement and is therefore taxable as a withdrawal benefit.

i The amount in the O06Gr oss amou n ttaxdirectide gpplipatiocnum pay m
must be entered in the amount field for source code 3920 on the IRP5/IT3(a) tax certificate
and the tax in the amount field for source code 4115.

3.6.6 Future surplus

i Future surplus payable in terms of Section 15C of the Pension Funds Act is taxable in terms
of paragraph 2(1)(b) of the Second Schedule and the paragraph 5 or 6 deductions of the
Second Schedule of the Act are not applicable as payment is not as a result of death,
retirement or resignation.

i The amounGr odsns tahneouwnt of | fieldgn the taxdireptizeyapplicatiord

must be entered in the amount field for source code 3921 on the IRP5/IT3(a) tax certificate
and the tax in the amount field for source code 4115.

3.6.7 Divorce i Member spouse

1 This reason refers to the period before 1 March 2009 where the court has awarded a portion
of the me mb eheneft to the non-member spouse.

| The divorce award was included in the member 6s i
Therefore, t h e Pensi on Funds Act all owed a fund to d e
reserve the PAYE that was due on the tax directive for the divorce award of the non- member
spouse.

i A second tax directive is therefore required to be submitted for the PAYE the Fund had to

deduct f r ommiamumdnditideal @serve. Refer to the General Note 33 on SARS
website www.sars.gov.za for the formula to be used to submit one tax directive instead of
several tax directive applications.

i The amounGrossamouhheo® | ump dialdmon thegax directivie dpplication
must be entered in the amount field for source code 3902 on the IRP5/IT3(a) tax certificate
and the tax in the amount field for source code 4102.
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3.6.8 Divorce i Non-member spouse

i From 1 March 2009 the tax directive application must be submitted in the name of the non-
member spouse as the member is liable for the tax on the amount awarded by the court.

1 The withdrawal rates will be applicable if the non-member spouse did not transfer the benefit
to another approved fund.

i The divorce benefit can either be taken in cash or transferred in full. The non-member spouse
cannot split the benefit to take a portion in cash and transfer a portion.

i The amounGr odsns tahneouwnt of | fieldgn the taxdireptimeyapplicatiord
must be entered in the amount field for source code 3920 on the IRP5/IT3(a) tax certificate
and the tax in the amount field for source code 4115.

3.6.9 Divorce i Transfer

i On a Form C the non-member spouse can only transfer from the member& RA Fund to
another RA Fund of the non-me mber spouseds choice.

i The transfer container must be completed and the full benefit must be transferred.

i The amounGr odsns tahneouwnt of | fieldgn the taxndireptizeyapplicatiord
must be entered on the field for source code 3920 on the IRP5/IT3(a) tax certificate. If no tax
was reflected onthe IRP3,r eason code 04 muwReasonkoeno tasdediictedin t he
field.
G An IRP5/IT3(a) tax certificate must be issued.

3.6.10Emigration Withdrawal

i The definitionof 6 r et i r e me n t haa lpeanuamenged With effdcéfrom 1 March 2008,
to allow a member who discontinues his / her contributions prior to his / her retirement date
to be entitled to the payment of a lump sum benefit where a member emigrated from the
Republic and that emigration is recognised by the South African Reserve Bank for purposes
of exchange control. Countries which form part of the Common Monetary Area (CMA) SA,
Namibia, Lesotho and Eswatini (Swaziland) cannot use the reason emigration withdrawal.

i The Fund Administrator must submit the tax directive application form on eFiling and also
the complete questionsinthe 8 Emi gr at i o ncontaingr.hReferdov@®.29%60 Emi gr at i on
withdrawal o

i The amountGriossthemowdnt of | u mffeld snutime tag dinectiven t 6
application must be entered in the amount field for source code 3920 on the IRP5/IT3(a) tax
certificate and the tax in the amount field for source code 4115.

3.6.11Cessation of SA Residence

i The definitionof 6 r et i r e me nt haa lpeanuamenged With effdcéfrom 1 March 2021,
to allow a member who discontinues his / her contributions prior to his / her retirement date
to be entitled to the payment of a lump sum benefit where a member was not an SA resident
for an uninterrupted period of three years or longer.

i 6Cessation of re8sAn cBebs usddeon the tx directive application form on
eFiling with effect from 1 March 2021. A non-resident who has previously used the once-off
withdrawal and wants to withdraw the full benefit before reaching the age of 55 must have
informed SARS that he / she ceased to be a resident and was out of the country for an
uninterrupted period of three years or longer and provide such proof to the Fund
Administrator.
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1 The Fund Administrator must ensure that the member has not been a resident for an
uninterrupted period of three years or longer from the date on which the member indicated
that he / she is no longer an SA resident. For detailed information refer to paragraph
3.6.30 Cessation of SA residenceb where the Fund Administrator must complete the
guestions in the container.

3.6.12Withdrawal due to visa expiry

1 With effect from 1 March2 016 t he d eefirement annwtynfunddf wdas amended
allow a member who discontinues his / her contributions prior to his / her retirement date to
access the lump sum benefit at the expiry of the visa issued in terms of paragraph (b) or (i)
of the definiti doftheimmigrationsAatdNo.ilhof 20@2ct i o n

NOTE: Only on the expiry of the visa can the member apply for the withdrawal. If the visa has
not yet expired the tax directive application cannot and will not be processed by SARS.

The Fund Administrator must submit the tax directive application form on eFiling and also complete
thequest i onBx piinr yt hoef O6wantaiker. Referto B8.31Expi ry of wor king

i The amount in the Gr oss amount of | u mffeld snutime tap dineathveen t 6

application must be entered in the amount field for source code 3920 on the IRP5/IT3(a) tax
certificate and the tax in the amount field for source code 4115.

3.6.13Date of accrual

i Mandatory field.

i From 1 March 2015 the date of accrual will be the date the person elects to have the
retirement benefit paid to him or her in terms of paragraph 4(1) of the Second Schedule to
the Act.

i The accrual date for death will be the day before death or can be equal to date of death.

i Before 1 March 2015 the date of accrual for income tax purposes was the last working day

or the day after the last working day depending on the rules of the Fund.

1 The date of accrual for:
(:3 Divorce 1 the date the non-member spouse elected to take the benefit in cash;
G Transfer i the date the benefit is transferred to another retirement annuity fund. This

is applicable to all transfers;
Emigration withdrawal, Visa i the date the member elected to take the benefit in cash.

@)

3.6.14Commencement date of policy
1 Mandatory field.

i The date the member became a member of the Fund that is now applying for a tax directive.

3.6.15Date of death of member

i Only mandatory if the reasononthetaxdi r ecti ve is O6Death prior to

3.6.16Gross amount of lump sum payment

i The amount entered in this field is the amount the member of the Fund has elected to take in
cash in accordance with the rules of the Fund.
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i SARS6¢ ax directive system wild.| validate that t he
amount is not more than one-thirdo f t h e a molatal value ofithetfull @nnudydfield.

1 Before 1 March 2016 where the two-thirds of the total value of the annuity or annuities in a
fund does not exceed R50 000 (R75 000 in total) the annuity or annuities may be commuted
for a single payment.

i From 1 March 2016 where the two-thirds of the total value of the annuity or annuities in a
fund does not exceed R165 000 (R247 500 in total) the annuity or annuities may be
commuted for a single payment.
G An error message 6 Gr o s s  ainnocuonrt wik loetdidplayed if the tax directive
application is submitted and the total of the 6 Gr oss amount of JIsump sum
more than one-third ofthe 6 Gr oss amount 6of orot al benef it
G A second tax directive application from the Fund is submitted and the total ofthe 6 Gr o0 s s
amount of total benefitdper fund, for both tax directive applications are in total more
than R247 500 (R75 000 for tax directive applications with a date of accrual before
1 March 2016).
o] Where the member has elected on policy one (1) to use the full benefit to
purchase an annuity or take less than one-third in cash the member cannot on
policy two (2) choose to take the full benefit in cash or the one-third of the two
(or more) policies. The validation is per policy that the &ross amount of lump
sum p a y mesmbténore than one-third of the 6 Gr oss amount dof t ot &

and

0 if there are multiple policies then the total value of the policies taken in cash is
not more than the R247 500.

o Example: A member has two policies in a fund and elects to receive the total

value of R200 000 to purchase an annuity using the total benefit from policy

one(1). When policy two (2) with a total value of R60 000 matures, and the

member elects to receive the full benefit in cash. The system will decline the tax

directive application with an error message GGr o0 s s a mo u n.tTheitotat or r e c t ¢
value of the two policies in a fund is R260 000 therefore the member can only

receive one-third of the R60 000 in cash.

3.6.17Total value of full annuity
i The 6Total value of full annuitydé must al ways be

i This is the total amount available to the Fund Administrator to pay the one-third commutation
or a lesser amount that the member has elected to take in cash; and

i The two-thirds must be used to provide the member with an annuity / pension or must be
used to purchase a compulsory annuity from a Long-term Insurer.

3.6.18 Amount distributed to non -members spouse in respect of divorce order

i This field must only be used if the date of accrual is before 13 September 2007.

3.6.19Date of divorce order

1 Mandatory if the divorce reasons are used.

3.6.20Transferred by non -member spouse previously taxed.

i Non-member spouses who have transferred the divorce awards before 1 March 2009 to an
approved fund and tax was levied on the amount transferred has to complete this field.
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i The Fund Administrator must provide the non-member spouse with a copy or the Recognition
of Transfer (ROT) form to be submitted as supporting documentation upon request from
SARS.

3.6.21Death before 1 October 2007

st of s ot etiemint o e e  Ossber 207 Wit o 0ayer e i i 15pset o i commsion o or i of s ety R[TTTIITIITTITITTIT. D:‘
On death of memker prior o resirement from the fund before 1 October 2007: State fotal conrbutions ky member o the fund, accumalated ot 7% compound interestto the date of death R ‘ | ‘ | | | | | | | | ‘ | | | ‘ , l:l:‘
i These two fields must be completed if the date of accrual / date of death is before

1 October 2007.

G On death of member prior to retirement from the Fund: What amount would the
taxpayer have derived in respect of the commutation of one-third of the annuity if he
had retired the day preceding his death?

G On death of member prior to retirement from the Fund: State total contributions by
member to the Fund, accumulated at 7% compound interest to the date of death.

3.6.22Where the member contribution s to the Fund have exceeded such amounts as allowed
for deduction against income, state total amount of excess.

i This field is only available on a manual tax directive application form and refer to the excess
fund contribution not allowed previously as a deduction on assessment (in terms of section
11F previously section 11(k) (this amount includes section 11(n) amounts previously not
allowed).

G Where a member of the Fund requested that the contributions (excess fund
contributions) to any fund that was not allowed as a deduction during any previous
year of assessment, (in terms of previous paragraph (k) and (n) of section 11), must
be taken into account when a lump sum is payable. The Fund should not submit a tax
directive application electronically.

o] If an electronic tax directive application was submitted and the tax directive was
not returned with excess fund contributions the member has indicated is
available on his / her account, the Fund must first cancel the electronically
submitted tax directive; and

G The Fund Administrator must complete a manual tax directive application and email
the tax directive application form and the supporting documents to SARS. SARS
assessment centre will ensure that the amount claimed as excess fund contribution is
correct before capturing the tax directive application.

o] The allowable deduction in respect of the excess fund contribution amount
entered is limited to the lump sum amount payable.
o This field must be completed where a member of a provident fund transferred

a benefit before retirement to a retirement annuity fund.

A Only the contribution before 1 March 2016 must be captured.

A The ROTO1 of the transfer to the RA Fund must be attached to the manual
tax directive application form.

NOTE: Excess fund contributions will automatically be allowed as a deduction on a tax directive
application in terms of paragraph 5 of the Second
amounts on the taxpayers ITA34 were verified and correct. From the 2017 year of assessment any

amount in the amount field for code 4029 o0n a t a x p ay eautfomsatitallyd dllowed als |

a deduction on the tax directive application submitted once the excess amount was determined on
assessment.

Please note that if the taxpayer submits the return for the current year of assessment (e.g. 2020)

and the return is assessed and thereafter the Fund Administrators submits a tax directive

application, the excess contribution on the last assessed return (2020) will be taken into account

against the current lump sum for which the tax directive application was submitted.

i The amount or the portion of the amount in the amount field for code 40290 n a t axpayer 6
| TA34 will b eCortdribigign$ roy edious aloweéd as deductiond on t he t ax
directive (IRP3e).
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3.6.23Provident fund Contributions

i If the amount is from a provident fund, indicate total provident fund contributions by the
member up to 1 March 2016.

1 If the amount is from a provident fund, indicate total provident fund contributions by the
member after 1 March 2016.

i A manual form must be submitted for any transfer prior to 1 March 2018 from a provident
fund.

1 The above fields can only be used where a form A&D was used to transfer the benefit on
retirement.

3.6.24Transfer from Pension Fund (after tax amount)

Transfer from Pengion Fund (after tax amount) R| | | | ‘ | ‘ | ‘ | ‘ | | | | ‘ D]

oo [ [ [ [ [ [T [TTTTTTTTT]]

i Where the member has transferred a benefit from a pension fund or a pension preservation
fund, to a provident fund or provident preservation fund and then transferred the benefit to a
retirement annuity fund, enter the after tax amount (amount the Provident Fund or Provident
Preservation Fund has received) in this field.

i This field must only be used if the amount was not entered as provident fund own
contributions in the above-mentioned field, refer to 3.6.22.

1 If the amount field is completed the tax directive number field is mandatory. Enter the tax
directive number that was provided on the ROT01 when the pension benefit was transferred
to the provident fund or provident preservation fund.

3.6.25Was there a partial withdrawal taken from this benefit in the previous or current fund
prior to this payment?

i Mandatory if the member has a withdrawal prior to retirement:
G | f &thed~vnd must provide the following additional information:

o] 6Date of t he p ahetuandrustwsethb date afvaectud on the
tax directive application submitted for the partial withdrawal.

o] Amount of p ar t Ented thewaindurit dfrthee wigthtlrédwal from the
preservation fund before reaching the retirement age or the submission date of
the current tax directive application.

o] ®i r ect i v.eherax dirbcéve dumber issued by SARS when the member
withdrew a portion of the amount from the preservation fund.

T The form provides for two withdrawals.

3.6.26Did the Fund transfer the benefit to another fund before retirement ?

Particulars of transfer

Diumer.nuz-.mre.mehmaﬂuan;:rz-vmal-eroremu_mer:':vesl:‘N;D Transferee fund type: aawmr:hnuD The amount transferred to the transferee fund Rl ‘ | | | | | | ‘ ‘ ‘ ‘ ‘ ‘ ‘ ||:|:|
[TT T T T I I T I T T T ITIITIT TIT IIT T T I IT I TTITITTT]
[T T T T T I T T I I T T I T I T T I T I I I I I T I I T T T T

remormmeened | | [ T[T T[T [T [[]]] coretmneeenns | [ T [T TTTTTTTT]

ecaereet [1]2]1Ja1JeJo] T T T ] Jr]oJoJoJoJo]o]

Amount atiributed to Pre - 1 March 2021 Provident Fund vested rights plus growth R ‘ ‘ | ‘ | | | | | | ‘ ‘ | ‘ | | X |:|:|

Amount atireutee to Post - 4 March 2021 Provident Faund value [ TTTTTTITTTTITTITIT] l:\:‘

State i the transferpurchase of the annuities is subject to special conditions, If yes, confirm the applicable provision in the fund rules:

\ |

i These fields must only be completed where the reason is ®ivorce i Transferd6 d&m ansf er 0
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and the member transfers the benefit from one retirement annuity fund to another retirement
annuity fund before retirement:

G The amount transferred to the transferee fund:

(o]

(o]

I f the MTeawnash eirs pod i o thisdmountRreust beregual éorihe 6

amountinthed Gr oss amount of | umMPARSB IS ptagxmeditde c

system will decline the tax directive application.
The taxpayer cannot take a portion in cash and transfer a portion to another
retirement annuity fund.

G Name of the transferee fund:

o} In this field enter the name of the Fund as registered with the FSCA.

G E-mail address of transferee: It is a mandatory field and must contain an f@0sign
and a domain.

G Tel no of transferee fund: Enter the telephone number of the contact person if more
information is required.

o] Only use numbers.

G Cell no of transferee fund.
G FSCA registration number:

o] This field is mandatory.

o] The number allocated to the Fund by the Financial Sector Conduct Authority,
which consists of 12/8/ plus 7 digits. In cases where the number is less than 7
digits populate the rest of the fields with '0' before the number and the last 6
digits must be zeroes.

o} Ensure that the correct FSCA number and the Fund name as indicated on the
FSCA webpage [Home / Regulated Entities / List of Regulated Entities and
Persons / Retirement Fund / Registered Active Funds] is captured.

o] Receiving funds will not be able to submit the ROTOL1 if incorrect numbers are
used as that will cause hardship to the member when the ROTOL1 is outstanding
when return is submitted.

G If the benfit was previous transferred from a provident or provident preservation fund to
the Retirment Annuity Fund after 1 March 2021 the following fields must also be
completed:

o} Amount attributed to Prei 1 March 2021 Provident Fund vested rights plus
growth.

A This amount field relates to the contributions to a provident fund before
1 March 2021 including the growth on the date of transfer to the new
Fund.

0 Amount attributed to Posti 1 March 2021 Provident Fund value.

A This amount field relating to the period where contributons to a provident
fund was received after 1 March 2021.

A This field is also applicable to the total non-vested benefit values being
transferred.

o} The total of the two amounts (vested and non-vested) must correspond with the

amountonthefield@ he amount transferred to t

State if the transfer / purchase of the annuities is subject to special conditions. If yes,
confirm the applicable provision in the Fund rules:

GUIDE TO COMPLETE THE TAX
DIRECTIVE APPLICATION FORMS

IT-AE-41-G02

REVISION: 12 Page 64 of 87



3.6.27Did the Fund purchase an annuity?

Particulars of purchase of pension/annuity

Did the fund purchase an annuity? ~ Yes D Ho |:| I yes, provide details per annuity purchase:

wmasive [T TTTTTTTTITIT] ot
T[]
T
[T
AODRGN

FSB Regstersd Insurer no. |1|0 JI11001 1] 1[0

Name of the registered long- ‘
term insurer where the
annuity was purchased ‘

Email address of insurer

0]

Death prior to retirement, the following fields are also mandatory for this purchase:
HIEEEEREENEEEENENEERENEEE
HEEEEEREENEEEENENEEREEEEE
TTTTTTTTTTTIT1] Dalec-fBi'm[CL‘,"Yl\JI!\‘!DD:Dm] Pacsoun-‘F‘erm\tnc-.| ‘
[TTTTTTTT]

Surname

Idenfity
Number

Taxpayer

Name(g) ‘
refno. ‘

1 Mandatory if the member has purchase an annuity.

i If t he r Retiresnemt, Retisementduetolll-heal t h or 6Deat handbttef or e r e

@Grossamount of | umpasdmGipaysmeamdunt oi§ nottequala | bene
and
C:-J Where the total benefit is greater than R247 500; or
G TheGrdbss amount of | ump | 81 GQrdsspameuntioetotab
b e n eahd the éwo-thirds is not remaning in the Fund;
i The Fund Administrator must indicate if there are funds available to provide the member with
an annuity (remaining in the Fund) or if the Funds are used to purchase an annuity / annuities
at a Long-term Insurer(s) to provide a living annuity (or beneficiaries in the case of death
before retirement and the beneficiary chooses to purchase an annuity):
G Did the fund purchase an annuity?d f yes, state the particul ars

o] Where the member purchased more than one annuity, for each annuity

purchased, a container, per Long-term Insurer, must be completed.

G The following details are mandatory (per container) and must be provided if the

member purchases an annuity from a South African registered Long-term Insurer:

o] Annuity Policy number. The policy number allocated by the registered Long-
term Insurer.

o] Amount utilised to purchase an annuity.

o] Name of the registered long-term insurer where the annuity was purchased.

o] E-mail address of insurer. It is a mandatory field and must contain an fi@0sign

and a domain.

o] To enable SARS to contact the Long-term Insurer in order to obtain the ROT02

where it was not electronically submitted by the Long-term Insurer.

o] FSCA Registered Insurer no. To avoid the delay in the issuing of the tax directive
or the rejection of the ROTO02 ensure that the correct FSCA registered Long-
term Insurer number is used and that the number is in the correct format. The
FSCA registered Long-term Insurer number starting with 10/10/1/xxxx (follow by

four digits, e.g. 10/10/1/0004).

o] Tel no. - To enable SARS to contact the Long-term Insurer.
0 Cell no.
o] Death prior to retirement, the following fields are also mandatory for this

purchase where a beneficiary or nominee elects to purchase an annuity with his
or her portion of the benefit. In the following fields, enter the details of the
beneficiary or nominee who has elected to purchase an annuity from a Long-

term Insurer:

A Surname;
A Name(s);
A Identity number or other Identity number;
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A Date of birth; and
A Taxpayer reference number. This is the income tax reference number
where the beneficiary or nominee is registered for income tax purposes.

i In cases where there are more than 4 beneficiaries or nominees elected to purchase an
annuity from an Long-term Insurer, the Fund must submit more than one tax directive
application Gamdé ss mimotu nt h etd énsue tha bmolmtsh wilfsed ttod

purchase the annui tGres samemoeqt alodnthe textdaektiveb e ne f i t
application.

G In the case where two or more beneficiaries purchase annuities from the same Long-
term Insurer, separate tax directive application forms must be used. The same FSCA
Registered Long-term Insurer number cannot be used more than once on a tax
directive application form.

G Anerror message OPurchase annuities amount

in
will be displayed if the total (the sum) of 6 Amount utilised té purche
annuity©6 (i ndesnotlddumptothedsir nesrs) amount onfnust ot al b
6Gross amount of |l ump sum payment 6.
1 Is the fund paying the annuity? If the Fund did not purchase an annuity the answer must be

& e srid the amount remaining in the Fund must be provided.

G This amount must be equal to the answer &ross amount of total b e n enfinus66Gr o s s

amount of | umptoavaidihe pardirective apdicationbeing declined with
5 themessage6 Remai ni ng amount incorrectod.
G Enter the amount remaining in the Fund in the field 6 | f OYES©O, state th

remaining inthe fundtopur chase the annuityod.

NOTE: The indicators above cannotbot h be O0Nod or 06 vamaurdoflumpesune t he 06C
paymarmrst 8 essGrloas Bmeudt o Themembearustelecht@eithertpdrchase
annuities or the Fund must utilise the Funds to provide an annuity.

i On retirement, the portion that has to provide a compulsory life annuity may be used to
purchase or ensure an annuity from a South African registered Long-term Insurer or must
remain in the Fund to provide an annuity.

3.6.28Period of employment in Public Sector fund (excluding AIPF)

Period of Employment in Public Sector Fund (excluding AIPF)
Date From (CCYYMMDD) D]m Date To [CGYYMMDD) D:I]:I:I]:I] - D] Completed years

The original amount atiributed to the above period of membership in the: public sector fund (full benefi) R‘ | ‘ | | ‘ | ‘ ‘ ‘ ‘ | ‘ ‘ | | ‘ D] Et;‘l‘]ﬁ;'}eea’slcf:m(nasctgfnﬁﬁg?l-'mTD]:I:I:I:I]:I
?;;&ﬂmg‘;ﬁmg D]]]]:I]] Was the benefit received directly from a Public Sector Fund?  Yes D No |:|

Did the previous Fund indicate the benefit was from a Public Szchor Fund? Yes|:| NCD Public Sector fund directive number for the original l'a'sfer| ‘ ‘ | ‘ | | | | ‘ | ‘ ‘ ‘ ‘ | | | | ‘ |
i This container must only be completed if:

G the member of the paying approved fund, was previously a member of a public sector
fund and the member has transferred the public sector benefit to the current Fund on
or after 1 March 2006; or

G The member transferred for a second time the Public Sector Fund benefit to another
approved fund after 1 March 2018.

i The container must not be completed if:

@)

the full benefit was not transferred (the exempt portion was taken in cash on transfer
of the benefit);

a portion of the benefit was withdrawn (i.e. the exempt portion was withdrawan when
the benefit was in a presevation fund); or

the benefit was transferred before 1 March 2018 to the another approved fund (the
second Fund after the exit from the Public Sector Fund).

@)

@)
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